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ongratulations to Generation Screwed, which 


Of Taxes and Fascism 
held its largest — and first sold-out — Action 


C Forum to date. On Feb. 4, 225 people gath- 


ered at the University of Toronto to hear 
discussions on topics ranging from fiscal 
rectitude to free speech. 

The event was not without fireworks, 
however, as protestors pulled a fire 
alarm, cutting the program short by an 
hour. 

We had some indication leading up 
to the event that protestors might arrive, 
when one genius declared on social me- 
dia that Feb. 4 would be “punch a fascist 
day.” 

Here I thought our topics were pret- 
ty benign. Apparently not. Anything that 
isn’t politically far-left or collectivist is 
increasingly labelled “fascist,” “racist” or 


66. three 


major parties in 
Ontario support 
variations of 
carbon taxes. 
Our campaign 
aims to change 
that before the 


election. @@ 


Troy Lanigan - 
tlanigan@taxpayer.com 


A total of 61% of Ontarians polled either oppose or 
somewhat oppose the policy, while 36% support or 
somewhat support the policy. 

Another question asked what the 
top priority of the Ontario government 
should be, with 30% identifying “reduc- 
ing the cost of electricity and energy.” 
This was a big gap over the second priori- 
ty, “improving healthcare” — the choice of 
20%. “Reducing greenhouse gases” was 
the top priority of fewer than 5% of re- 
spondents. 

Two-thirds of Ontarians polled (68%) 
expect the tax will cost far more than the 
government's claim of $13 a household. 

Finally, in considering the coming pro- 
vincial election, voters are less likely by 
margins of 49% and 62% (decided re- 
spondents) to vote for parties that sup- 
port cap and trade 

(Wynne) or a direct 


“Nazi.” 
Yes, this is 
what passes fen Cornelius Talmadge Ugh. Prepare to be protested. Looks like February 4th 
for public pol- ey Will be Punch a Fascist Day! 
icy discussion Like « Reply - Message - January 24 at 11:53pm 


carbon tax (as pro- 
posed by Patrick 
Brown) respective- 


as turned out 

by collectivist in- 

structors at colleges and universities across the land. I 
regret that the Feb. 1 events at UC Berkeley may be a 
precursor of more to come. 

Of course, all of this speaks to why our youth out- 
reach program, Generation Screwed, is so important. 
Please check out the website at GenerationScrewed.ca. 
More Action Forums are planned for 2017. 


arbon Taxes in both Ontario and Alberta went 

into effect Jan. 1. A Nanos poll commissioned 
by the CTF (received as this issue was going to print) 
shows voters in Ontario are not — pardon the pun - 
warming to the new cap-and-trade tax. 
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ly. Unfortunately, 
all three major par- 
ties in Ontario support variations of carbon taxes. Our 
campaign aims to change that before the election. 
If you'd like to check out our campaign pages, go 
to StopHighEnergyBills.ca (in Ontario) and ScrapThe- 
CarbonTax.ca (in Alberta). 


Tens health and dental benefits was all but 

a done deal in this year’s federal budget, but 
thanks to many who made their voices heard — includ- 
ing thousands of CTF supporters who responded to 
our call for action - the government backed off. The 
tax changes would have cost six in 10 Canadian fami- 
lies $1,000 or more in new taxes. 
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Telling Canadians why Australia 
killed the carbon tax 

If you want to see how the carbon tax will affect 
Canada, look to Australia. The CTF brought 
Australian Chris Berg to Canada to explain why 
his country killed the carbon tax. 


10 | New year's tax changes 
2017 


There was some good news this year 
— El taxes went down. But carbon 
tax storm clouds are building on the 
horizon. 
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Backdoor deal on new Calgary arena? 


he recent revelation that a secret briefing book was 

leaked indicating that CalgaryNEXT [new NHL/ 
CFL arena proposal] and an Olympic bid appear to be 
linked should be raising huge red flags for all Calgar- 
ians. The mayor has publicly stated that he does not 
support public money being used for CalgaryNEXT. 
But, somehow, the city has given $5 million to the Cal- 
gary Sport Tourism Authority to explore a possible 
Olympic bid. Ken King is involved with the Calgary 
Sport Tourism Authority as well as the president and 
CEO of the Calgary Flames. 

The presentation to city council for CalgaryNEXT 
was done behind closed doors and has been kept se- 
cret from the public. Citizens and taxpayers of Calgary 
should be outraged at the lack of transparency and, 
what is obvious to me, a clear bias. 


Letters to the editor 


Letters may be edited for length, content and 
clarity. Send your letters to: 
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Calgary is experiencing record unemployment, 
record high taxes and record food bank demand, 
so you can be sure there are lots of people in Cal- 
gary with much less than Ken King. Yet we have a 
city council that continues to spend and accumulate 
debt at an unsustainable pace and still wants to give 
public money to King to help him build an arena/ 
entertainment complex. Unbelievable. 
Randall Burke 
Calgary 


Who won the electoral reform 
debate? (Fall 2016 issue) 


roy Lanigan is right. Governments are elected 
by minorities, prime ministers have all pow- 
er, Parliament has no power, the influence and 
strength of your MP is that of a wet noodle, MPs 
take direction from party more than from constit- 
uents and there is no accountability. Parliament 
is the arena where ostensibly government (prime 
minister and cabinet) is held accountable. But if 
Parliament has no power and your MP has no pow- 
er, accountability goes up in smoke. None of that will 
change except by changing the voting system. 

Scott Hennig is both right and wrong. Scott would 
score if the potential defects he perceptively and cor- 
rectly identifies are unavoidable. They are not! For in- 
stance, many proportional systems entail greater par- 
ty and leader control, but why should we want those 
systems? Canada needs a proportional system that is 
not party-based but candidate-based. It is entirely pos- 
sible to have a voting system that suits Canada. Troy 
wins. 

Nick Loenen 
Richmond, BC 


Noe wins the voting system debate. At least 
not the taxpayer. What do we not want from any 
proposed voting system: more incompetent, un-busi- 
ness-like representatives. What do we want and need: 
outstanding representatives with a vision for Cana- 
da. We must make it attractive in particular to young 
people to proudly enter politics with their heads held 
high. 
Gordon Hood 
Buckley Bay, BC 


fter reading your debate in the fall 2016 edition, 

I find myself leaning even more heavily toward 
Scott Hennig. He was able to articulate the concerns I 
have been feeling for some time. No matter how the 
proportional seats are decided, be it full proportional, 
preferential, or mixed member, the proportion of seats 


to the editor 


nearly always remains much the same. Always-expen- 
sive compromises are made in order to bring smaller 
parties on side to allow larger parties to rule. 

Hennig proposes two ideas that would strength- 
en the first-past-the-post process. Another would be to 
return to some aspects of the original and long-used 
practice of recognizing the government as the cabi- 
net rather than as the party in power. The government 
(cabinet) is answerable to the un-whipped House (all 
members). This was the practice from Confederation 
until well after the First World War. 

Using the best of the future (Hennig’s ideas) and 
the best of the past could allow first-past-the-post to 
avoid the worst of the proportional proposal. 

Michael Koch 
Ottawa 


cott Hennig won the debate on voting system 
hands down. I would rather have an MP who is di- 
rectly accountable to his constituents rather than have 
an unknown bunch of appointees from faceless bu- 
reaucratic political parties accountable to no one. 
Harry Truderung 
Canmore, AB 


Ms Re Vote Counts” is a uniquely Canadian pro- 
posal for the discussion about proportional rep- 
resentation. While similar to some other mixed-mem- 
ber riding options, my proposal is unique in the meth- 
od used to fill the seats after the vote has been taken. 

EVC provides for ease of use and implementation 
and complete inclusivity. Each legislative body de- 
cides as to the level of PR it wants to implement. Let’s 
assume that 30% is chosen, and for ease of explana- 
tion let’s assume that the legislative body is 100 seats, 
meaning 30 seats would be allocated. 

Let’s further assume the minimum threshold is 5%, 
so all votes for any party below 5% would be elimi- 
nated. The remaining votes would be allocated to the 
parties receiving the votes on a pro rata basis. If party 
A got 40% of the popular vote, they would get 40% of 
the 30 seats, or 12 seats. 

The uniqueness of my proposal is how those seats 
would be filled. Instead of using some list of party in- 
siders, who in many cases wouldn’t have a hope of be- 
ing elected, the seats will be filled by the 12 candidates 
who ran for that party and received the highest num- 
ber of votes in a riding where they lost. 

The remaining seats would be filled using the for- 
mula on a declining pro rata basis. This proposal en- 
sures that all members will have been vetted by the 
public. 

Rick Fisher 
Burnaby, BC 
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Compiled by 


On May 16, 1986, the BC 
A pricey government completed the 


plaq ue for construction of the Coquihal- 


Pere la Highway, linking the Fraser 
politicians Valley to the Okanagan. To 


mark the 30" anniversary, last 

year the government installed 

a commemorative plaque at 
the Britton Creek rest area. 

The plaque, costing $65,000, names BC Premier 
Christy Clark and BC Transport Minister Todd Stone, 
neither of whom were actually involved in the Coqui- 
halla’s construction. 

Their only claim to fame was ordering the plaque 
... and they didn’t do a great job on that. An access to 
information request discovered that the cost was orig- 
inally estimated at $48,000, but that didn’t include a 
bronze plate or installation. 

Then the government set an installation date of 
May 25, 2016, to better facilitate attendance by feder- 
al officials. 

This required an emergency government approv- 
al of extra funds, because the plaque producer’s em- 
ployees would be travelling during the May long 
weekend to meet the timeframe. 


Source: Business in Vancouver 


An employee in the De- 
partment of National De- 


Million-dollar 


line classified site. 
Between June 2011 and March 2015, Andrew Heg- 


Dean Smith 


gaton, 33, was responsible for purchasing computer 
parts for the Canadian forces. 

One of his tricks involved including items he want- 
ed to sell as part of a larger computer purchase. Since 
the department did not typically use many of these 
extra parts, no one would request them and wonder 
why they were not available. 

In addition, Heggaton faked invoices and had 
product delivered straight to him. 

Defence eventually became aware of the problem 
when it was unable to track down some items listed 
on the invoices. 

Investigators intercepted an order being sent di- 
rectly to Heggaton. After determining the department 
did not need the parts, they allowed the order to go 
through. Later that day, they caught Heggaton trying 
to smuggle out 15 Intel Core i7 processors valued at 
$11,500 and four hard drives worth about $2,100. 

During the four-year period, $966,934 worth of 
property was stolen. 


Source: Ottawa Citizen 


Vancouver resident Inna Da- =e ee 
nyluk was rushing to catch a TransLink 
train to school. She grabbedher fg] jas: th 
TransLink U-pass and headed ollies: the 
out the door. TransLink is Van- seq uel 


couver’s government-run public 
transportation system. 

However, after she boarded, TransLink police dis- 
covered she had inadvertently grabbed her boy- 
friend’s pass instead of her own. Since universi- 
ty student unions in the area force students to buy 
a U-pass, Danyluk showed her current student ID 


$538,000 for a 191km move? 
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that proved she had been issued 
a pass, but simply grabbed the 
wrong one. 

Unswayed, the officer issued a 
ticket for $173. 

Unable to resolve the prob- 
lem with TransLink officials, Da- 
nyluk took it to court. Initially the 
court ruled on her behalf, howev- 
er TransLink appealed and even- 
tually won. 

There is no indication how 
much TransLink spent on its legal 
fees, but it is undoubtedly in the 
tens of thousands of dollars — all 
to win $173 from a woman who 
owned a legitimate pass. 


Source: Taxpayer.com | CBC 
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The Red Couch 
A recent report out- 


lining Senate expense 


The fine 


claims between July 1 
art of and Sept. 30, 2016, re- 

Sen ate vealed that senators 
exp enses have not learned from 


past embarrassments. 

Sen. Andre Pratte 
spent $6,165 rent- 
ing artwork from the Canada Council’s Art 
Bank. The fee included $565 for installation. 

After the expense was reported, Pratte 
admitted the bill was too high and reim- 
bursed taxpayers $3,360. 

But Pratte wasn’t alone. Others also rent- 
ing art included Sen. Chantal Petitclerc, 
who expensed $5,760, and Sen. Yonah Martin who ex- 
pensed $4,000. 


Source: CBC 


Toronto has promised 


Toronto’s changes after the city’s au- 
continued itor general, Beverly Ro- 
. meo-Beehler, discovered the 
dysfu nctions city paid out $1.9 million 


last year for erectile dys- 

function drugs (mainly Cia- 
lis and Viagra) under its employee benefits program in 
2015. 

There is no limit to how much the city will compen- 
sate employees for the use of erectile drugs. But the 
auditor noted that a number of employees purchased 
more than the maximum usage allowed by the compa- 
nies producing the drugs. 

She noted several employees were claiming the 
need for more than one pill a day. In 2015, five em- 
ployees were reimbursed $5,000 for erectile drug pur- 
chases and 37 received more than $3,000. 

Romeo-Beehler said if the city capped the amount it 
pays for erectile dysfunctional drugs to $500 a year, it 
would save city taxpayers $750,000 annually. The city 
already caps vision and dental claims. 


Source: Toronto Sun 


Expense claims post- 
ed online revealed Alber- 
ta NDP MLA Barb Mill- 
er (Red Deer South) spent 
$4,868.50 on coffee pods 
during a three-month period. This works out to 
nearly $20,000 a year on coffee. 

Based on $8 per 12-pod pack, her office con- 


Coffee pod- 
crazy NDP 


Credit: redcouchtour.ca 


CANADA 150 


eee - 
LPS FLINT LP LR IT PS ee a 


Couch surfing $155,000 


sumed 7,300 coffee pods — an average of 81 pods 
per day, including weekends. 


Source: The Rebel 


Taxpayers are left shaking 
their heads after hearing Otta- 
wa would pay bonuses to exec- 
utives in charge of the Phoenix 
payroll system. 

This is the computer program introduced last year 
to handle the payment of salaries to federal bureau- 
crats. 

Since it was brought online, the Phoenix payroll 
system has been rocked with controversy. More than 
80,000 employees were overpaid, underpaid or simply 
not paid at all. 

Compounding the problem, the government paid a 
consulting firm $221,074 to do an analysis of the sys- 
tem. This study, completed before Phoenix came into 
operation, warned there were multiple issues. For 
some reason, the report was never shared with the 
minister’s office and Phoenix was rolled out. 

It was so bad that, effective July 1, 2016, the govern- 
ment decided it would no longer release information 
on how many employees were being affected. 

To fix its multiple problems, the government hired 
an additional 200 “compensation experts” to figure 
out employee salaries and even created a 100-person 
call centre to handle complaints. 

When news was released about bonuses for Phoe- 
nix executives, the department immediately stated 
that these were still being reviewed. However, one 
source said they had already been approved. 

It is expected the federal government will spend 
another $50 million to fix the Phoenix problem. 


Source: CBC 


The sinking 
Phoenix? 
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An Access to informa- 


Federal tion request by the Ca- 

bureaucrats ‘adian Taxpayers Fed- 
eration uncovered docu- 
rack u p ments showing six-figure 
pricey moving expenses for em- 

. ployees in four govern- 

moving ment departments. 
expenses The documents ob- 


tained from several de- 
partments including Canada Revenue Agen- 
cy (CRA), Aboriginal Affairs and Public Works 
showed at least 16 relocations cost over $100,000. 
Though some of the payments were for moves 
in Northern Canada, that can be more pricey, the 
highest payments were for moves within Ontar- 


io. Toronto City Hall caps dental but not this.... 


The highest was $538,549 paid to move a 
CRA employee from Richmond Hill to Belleville, 
Ontario — 191km. 

CRA paid another $113,608 to move a bureaucrat 
from Mississauga to Ottawa — 471kms. 


Source: Taxpayer.com 


Ontario’s auditor general re- 
leased a scathing report at the 
end of November on Metrolinx’s 
efforts to build a pedestrian 
bridge over Highway 401, as a 
link to its Pickering GO station. 

The government agency 
awarded the first $19-million 
phase of the contract to a compa- 
ny that had never built a bridge before. It promptly in- 
stalled one of the bridge trusses upside down. 

This forced the agency to step in and take over con- 
struction. But for some reason, Metrolinx still paid the 
company the full value of the contract. Metrolinx then 
turned around and awarded the second phase of the 
bridge contract to the same company. 

The comedy of errors continued. This time the con- 
tractor did not build a staircase to specifications and it 
ended up being too big for the cladding. The company 
also damaged $1 million worth of glass. 

Metrolinx paid out 99% of the contract to the com- 
pany ... and then fired it. 

But it doesn’t stop there. The auditor noted that 
Metrolinx then hired the same company to do a third 
contract valued at $39 million, suggesting the real prob- 
lem was not the contractor but further up the food chain. 


How to 
build a 
bridge 
upside 

down 


Source: National Post 
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According to a report by the 
Fraser Institute, municipal, pro- It pays 
vincial and federal governments to bea 
pay their employees 11% more 


on average than those doing government 
laaad work in the private sec- em pl oyee 
or. 


This does not include the sig- 
nificant differences in benefit packages, pensions, sick 
time and holiday pay that government employees en- 
joy compared to their private counterparts. Public em- 
ployees average 13 days’ holiday compared to only 
eight for private-sector employees. 

The study compared pay scales in 18 different sec- 
tors. It found the difference was the largest in the pro- 
tective services, such as police and firefighters, where 
government employees were 40% higher. 

Pensions are another major difference, as 90% of 
government employees have a pension compared to 
only 24% in the private sector. The majority of govern- 
ment employees also have defined-benefit plans that 
often require taxpayer bailouts when payouts exceed 
contributions. 


Sources: Toronto Sun | National Post 


The county of Richmond in 
Nova Scotia has a population of 
fewer than 10,000, yet it received 
a first-hand introduction to the 
need for expense account trans- 
parency. 

An accounting firm audit- 
ed the expense claims of the county’s councillors and 
staff. They discovered two questionable claims total- 


Strip club 
expense 
claims 


stewatch 


ling $528 made by the municipality’s chief administra- 
tor while on trip to Houston, TX. 

Closer examination revealed that the claim labelled 
as simply a “reception/meal” actually involved a vis- 
it to two strip clubs. The auditor wryly added that ex- 
pense claims should be more “revealing.” 

The expenditure was part of the $75,000 in expense 
and entertainment claims made by staff and council, of 
which $8,000 involved alcohol. 

Auditors further noted that there was incomplete 
information on 440 of 603 expenses claimed by staff 
and councillors. 


Source: Metro News 


As part of Canada’s 150" 


Cross- birthday celebration, the fed- 
Cc ntr eral government awarded 
ount y $155,000 to Peter Sobierajsk 
COUCH and Ela Kinowska to transport 
surfi ng 9 ared couch across Canada by 


plane, ferry, train and RV. 

As it goes from place to 
place, people will be invited to sit on the couch (or 
chesterfield, as we call it in this country) and tell sto- 
ries about Canada. These will be videoed and pub- 
lished on YouTube and social media. 

When the tour concludes this summer, the duo 
plans to make a film of the 150 best stories. 

The couch will be first flown to Nunavut, NT, and 
from there people will be able to track online their tax 
dollars’ journey across Canada. 

The red couch, embossed with Canada’s 150" birth- 
day logo, is one of 38 projects funded by the federal 
government to celebrate the anniversary. 

Sources: CBC | Twitter 


With the Alberta 
government intro- 
ducing a bruising 
new carbon tax on 
Jan. 1, a non-profit 
Calgary recreational 
centre, Cardel Rec 
South, warned par- 
ents to dress warm- 
ly while watching their kids play in the 
arena. 

The new carbon tax will result in 
a 33% increase in the centre’s annual 
$60,000 natural gas bill and a staggering 
20% increase in its annual $360,000 elec- 
trical bill. 


Carbon tax 
freezes out 
Calgary 
rec centre 


Coquihalla Highway 


Wasting $65,000 on a plaque? 


One of the goals of the rec center, which receives no 
government funding, is to provide affordable recreation. 

In an attempt not to pass on the costs of the carbon 
tax to its users, the centre has already cut back on staff 
hours. 

It also plans to reduce the amount of heating it pro- 
vides in the arena, so sent out a memo telling visitors 
to bring along blankets and wear heavy clothing to 
keep warm. 


Source: Calgary Sun 


Anew contract the federal 
government negotiated with its 
largest union, the Public Service 
Alliance of Canada, resulted in a 
5.5% pay raise and a $650 signing 
bonus. The union was also able to 
bring back the sick bank that the previous Conserva- 
tive government was trying to end. 

Government employees are eligible to receive 15 
days of sick leave each year. On average, they use 
about 12 of them, which is substantially more than a 
private sector employee typically uses. 

They can bank any unused days and get a payout 
when they retire. At one time, there were an estimated 
15 million unused sick days representing an outstand- 
ing $4-billion liability to taxpayers. 

The Conservative government could not reach a 
new contract before being defeated in the last federal 
election. The new Liberal regime allowed the sick bank 
to continue with its largest union. It is expected other 
unions that previously removed the sick bank during 
negotiations will now demand its return. 


Sick bank 
back in 
business 


Source: National Post 


Credit: Dimbeko/Wikipedia/Creative Commons 
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New yea 


n December, 
the Canadian 
Taxpayers Fed- 
eration released its 
annual new year’s 
tax changes report, 
examining the tax 
and benefit changes 
which came into ef- 
fect Jan. 1, 2017. 

For most Canadians, there are 
two big federal tax changes: a re- 
duction in Employment Insurance 
rates and the first full year of the 
Canada Child Benefit. 

For the last four years, the EI tax 
rate has been 1.88% for employees 
and 2.63% for employers on insur- 
able wages. EI rates are lowered 
to 1.63% for employees and 2.28% 
for employers, which represent the 
lowest these rates have been since 
1980, and result in tax savings of 
up to $132 for employees and $185 
for their employer. 

For more information on the 
changes to EI see You Asked For It 
on page 30. 

Also of note is that 2017 is the 
first full year for the Trudeau gov- 


by Aaron 
Wudrick 
Federal Director 


or our annual report on tax 
Pes the CTF primarily 

looks at certain types of tax- 
es (such as income taxes and EI pre- 
miums) and entitlement programs 
(such as child benefits) since these 
can be consistently compared across 
family types and income levels. 

It isn’t the whole story, though. 
Other forms of taxes, such as sales 
taxes and gas taxes, also have a big 
impact on Canadians. And on that 
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ernment’s Canada Child Bene- 

fit (CCB). Moving from the Uni- 
versal Child Care Benefit (UCCB) 
to the CCB means higher bene- 
fits for most families with children 
and slightly lower income taxes, 
since families paid income tax on 


66 The GOOD NEWS is 


that looking at income 
taxes, El premiums, 
and the revamped 
child care 
benefit, most 
Canadians in 
most provinces 
will see a 
reduced tax 


v.98 


front, there are some unpleasant 
changes coming in two provinces 
in 2017 and likely other provinces 
in future years. We're talking about 
carbon taxes. 

Alberta introduced a $20-per- 
tonne carbon tax Jan. 1, 2017. That 
will mean an extra 4.49 cents per li- 
tre for gasoline; the small-business 
tax rate is being reduced from 3% to 
2% to partially offset this new tax. 

Ontario’s carbon cap-and-trade 


Y 


the UCCB benefits while the CCB 
is tax-free. However, because the 
CCB benefits are tied to household 
income, it will mean less money in 
2017 for high- 
er-income 
families. 


systems compliance began Jan. 1, 
2017. It will initially apply to cor- 
porations emitting more than 
25,000 tonnes of “greenhouse gas” 
per year, to fuel suppliers that sell 
more than 200 litres of fuel per year 
and to electricity importers. These 
new costs will almost certainly get 
passed on to Ontario consumers, al- 
though it’s not clear yet what the 
price tag will be. 

Finally, the Trudeau government 


AX 


rs tax 
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Two big provincial tax chang- 


‘taxpayer 


G the tax in all 
es also appear in the report’s anal- five tax brackets, 
ysis. Changes to the health tax in meaning a hike 


British Columbia and a significant 
income tax increase in Newfound- 
land and Labrador will leave many 
people in both provinces feeling 
the pinch. 
Changes to the Medical Servic- 
es Plan in British Columbia mean 
a tax cut for some families and an 
increase for others. There will no 
longer be premiums for children 
under 19 and rates will be reduced 
for two-parent households with 
children and for single people mak- 
ing less than $45,000. Single people 
and two-parent households mak- 
ing more than $45,000 will have 
their rates frozen. Finally, couples 
with no children making $45,000 or 
more and senior couples making 
$51,000 or more will face rate in- 
creases. 
Newfoundland and Lab- 
rador has a large income 
tax increase in 2017, 
completing the phase- 
in that began in 2016. 
The tax increase rais- 


OMING 


has announced that it will introduce a 
minimum price on carbon, starting at 
$10 per tonne in 2018 and rising to $50 
per tonne in 2022, meaning that peo- 


ple in any province which 
does not already impose 
a tax at or above 
that level will 
also begin 
paying a 
carbon 
tax. 


for almost every- 
one. A single per- 
son making $60,000, for example, 
will see a $583 provincial income 
tax increase. 

Contribution rates for the Can- 
ada Pension Plan are scheduled to 
increase, but not until 2019. Start- 
ing then, the rate will rise over five 
years from 4.95% in 2018 to 5.95% 
in 2023 for both employees and em- 
ployers. Then there will be an in- 
crease in the income covered by 
CPP that will be phased in over 
two years, so that in 2025 income 
up to $82,700 will be taxed. The 
newly covered - — 
income ME 


will be taxed at a slightly lower 
rate, currently projected to be 4%. 

So overall, who wins and who 
loses? 

The good news is that looking 
at income taxes, EI premiums, and 
the revamped child care benefit, 
most Canadians in most provinces 
will see a reduced tax bill — from 
$147 for a two-income household 
in Saskatchewan earning $80,000 
a year, to more than $1,000 for a 
single person earning more than 
$200,000 in Quebec. Indeed, in a re- 


versal of historical trends, Quebec 


leads the way for tax reduc- 
> tions in 2017, with virtual- 

» ly all Quebecers seeing 
substantial reductions 
in income taxes. 

This is only part 
) of the story, how- 
N\ ever, as our anal- 
W, ysis does not ac- 
) count for certain 
)) other forms of taxa- 
'™, tion which can’t 
be easily meas- 
9 ured (e.g. carbon 
( taxes). But most 
Canadians can 
take some comfort 
in the knowledge 
’ that at least some of 
| their taxes are coming 
down in 2017. 


Telling Canadians 


here is noth- 

ing new 

about a na- 
tional carbon tax; the 
experience of others 
foretells what is to 
come for Canada. 

Carbon taxes in 
other countries have produced the 
verdict: They’re unfair to taxpayers 
and do nothing to help the environ- 
ment. 

Australia had a carbon tax and 
has already abolished it. 

The Canadian Taxpayers Fed- 
eration decided that the Australi- 
an story was one Canadians needed 
to hear. And so, thanks to our sup- 
porters who funded the endeavour, 
the CTF in late 2016 brought Chris 
Berg from the Australian Institute 
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of Public Affairs to Canada to ex- 
plain what happened in his country 
— why the tax was thrown out and 
what we can learn from their expe- 
rience. 

The CTF planned a four-city, 
five-day tour, beginning in Calgary 
— an appropriate starting point 
given that the Alberta government 
had announced that its carbon tax 
would kick in Jan. 1, 2017. 

Berg spoke with the editori- 
al boards of the Calgary Herald and 
Calgary Sun, taking more than an 
hour of questions from the journal- 
ists. 

He also met via phone with both 
Wildrose Pary Leader Brian Jean 
and PC leadership candidate Jason 
Kenney. 

The CTF also arranged inter- 


tralia killed its 


views for Berg as a guest on the Rob 
Breckenridge talk show, The Rebel 
with Ezra Levant and the CBC. 

The CTF held a public event fea- 
turing a speech by Berg with the 
help of our sponsors, the Modern 
Miracle Network. About 200 people 
attended the event that evening. 

After Calgary, it was off to Sas- 
katchewan, where Berg met with 
the minister of the environment, 
Scott Moe. 

The Saskatchewan government 
has been Canada’s most reliable de- 
fender of the interests of taxpay- 
ers and has said it will not impose a 
carbon tax under any circumstances. 

During our meeting, Moe lis- 
tened with interest to Berg’s account 
of how the tax was defeated in Aus- 
tralia. The message obviously res- 


Bottom Left: Ontario Director Christine Van Geyn (L), and 

Chris Berg (R) meeting with Ontario PC Leader Patrick Brown. 
Top Left: Chris handling questions on talk radio. Bottom: 
meeting with the Editorial board of the Calgary Herald. 


onated with him, according to a 
tweet by Premier Brad Wall the next 
day. 

After the meet- 
ing, Berg was in- 
terviewed on the 
John Gormley ra- 
dio show, the CBC 
and Global TV. Be- 
fore departing 
Saskatoon, Berg was 

given homemade sausage made 
from a moose and snow goose shot 
by CTF Prairie Director Todd Mac- 
Kay. 

After surviving minus-20-de- 
gree temperatures in Calgary and 
Saskatoon, Berg — who would of- 
ten mention that it was 30 degrees 
at home in Melbourne — was ready 
for the warmer weather in Toronto. 

Berg had a full media day. He 
was interviewed by the Toronto 
Sun editorial board, appeared on 
the John Oakley, Tasha Kheiriddin 
and Charles Adler shows and even 
spoke with media in other parts of 
Canada such as the Andrew Lawton 
show in London and the Rick Howe 
show in Nova Scotia. 

Berg met with Ontario PC Leader 
Patrick Brown, who has been sup- 
portive of carbon taxes. 

He spoke later that evening 
to the “Blue Skies” group in To- 
ronto. About 60 people, includ- 
ing some journalists, attended the 
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Aus tried carbon tax 
Econ lost $8B in 2yrs 


E3Power cost 25% 


[Food cost 
No impact on GHG 


event, again 
made possible 
thanks to our 
generous spon- 
sors, the Mod- 


Miracl 
Network : Say NO to fed carbon tax saskparty.com 
The tour 
ontax 
ended in Ot- / carb 


tawa, where 
Berg attended a 
luncheon with 
MPs at the par- 
liamentary res- 
taurant, hosted 
by Conservative 
environment crit- 
ic Ed Fast. 

Over two days, Berg did 
interviews in Ottawa with 
News1130, iPolitics, News and 
Views with Rob Snow and 
CTV Power Play with Don 
Martin. 

During the course of the 
five-day tour, Berg engaged 
in more than 30 media inter- 
views, met with three edito- 
rial boards, held four meet- 
ings with key political lead- 
ers and was the keynote 
speaker at two major 
events. 

A carbon tax could 
be the single biggest 
change to the taxes we pay 
in Canada since the imple- 
mentation of the Income 
Tax Act a century ago. 

The CTF has been mak- 
ing the case across the 
country that carbon taxes 
are unfair and do 
nothing to help 
the environment. 
Telling the Austral- 
ian tale is just one tac- 
tic that CTF has un- 
dertaken to fight car- 
bon taxes. We hope 
at Canada will take 
d from countries 
that have tried a carbon 
tax and then later abol- 
ished it. hs 


@ aryherald 
Calgary Herald @calgary 
Aussie think tank delivers carbon tax warning from Down 
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n 2000, BC’s NDP government 

signed a deal with the Brit- 

ish Columbia Teachers’ Fed- 
eration, one of its key union allies. 
The deal included restrictions on 
class size and class composition, 
and cost taxpayers millions of dol- 
lars by requiring schools to hire 
more teachers. After the NDP was 
swept out of power in 2001, Gordon Campbell’s Liberals took office with 
a clear mandate to control costs and cut taxes. 

Negotiations between the government and BCTF commenced, but a 
deadlock soon set in with the union refusing to budge. Campbell eventu- 
ally legislated a new contract which removed the class size and composi- 
tion provisions. The union took the government to court in protest, and 
the judge in that case gave both sides a year to renegotiate. When a settle- 
ment still could not be reached, the government again introduced legisla- 
tion and the BCTF again took it to court. 

This time the BCTF won a major victory. The BC Supreme Court ruled 
that important terms in a contract between the government and the 
teachers could not be modified without the con- ee 

sent of both parties unless there were “exi- 
gent” or “urgent” circumstances — and con- 
cerns about cost alone did not qualify. 
The government went to the BC Court 

of Appeal, which overturned the BC Su- 

preme Court ruling, noting that a mutual 

consent approach would effectively provide 

“workers with a presumptive constitution- 

al veto” over education policy. 

The union then appealed to the 
Supreme Court of Canada. The 
federal government, four provin- 
cial governments and 12 unions 

were granted status as inter- 

veners, allowing them to pre- 
sent arguments to the court. 
The Canadian Taxpayers Fed- 
eration’s application for inter- 
vener status was denied by 
the court. 

On Nov. 20, the Supreme 
Court of Canada heard argu- /i 
ments in the final chapterofa  /f 
decade-long legal battle be- bj 
tween the British Columbia 
Teachers’ Federation (BCTF) 
and the BC government. 

Ina highly unusual 
move, the court issued 
its decision on the 
same day it heard 
arguments, in what 
is known as “ruling 
from the bench” - and 
it sided with the union. 

The majority of the 
Supreme Court ex- 


by Aaron 
Wudrick 
Federal Director 


| 


pressed “substantial” agreement with 
Justice Ian Donald, who wrote a dissent- 
ing opinion in the union’s BC Court of 
Appeal defeat. 

In his reasoning, Donald found that 
the BC government had failed to engage 
in “good faith” consultation with the 
union. Consequently, teachers were de- 
prived of a “meaningful process of col- 
lective bargaining” and also breached 
teachers’ freedom of association un- 

der section 2(d) of the Charter of 
Rights and Freedoms. He also 
wanted the deleted provisions 
regarding class size and com- 
position reinstated. 
What does it all mean for 

Canadian taxpayers? 

The news is bad, but it 
could certainly have been a 
lot worse. 

The worst news is for the 
taxpayers of BC. The direct re- 

sult of this decision is that mil- 
lions more tax dollars will 
have to be spent, regardless 
of the policy direction of the 
duly elected government. British Columbians will 
effectively be paying for the procedural mistakes 
made by the Campbell government a decade and a 
half ago. 

It’s also bad news in that it affirms that courts 
are entitled to assess the “reasonableness” of 
government negotiating positions. This could 

mean that unions, upset by outcomes they don’t 
like, could rely more frequently on the courts 

as a second chance to push back against gov- 

ernments they disagree with. And judges, who 
are supposed to interpret the law, will in some 
cases be judging the “reasonableness” of poli- 
cies from a political, rather than a legal, per- 
spective. 

The good news is that the ruling doesn’t 
establish a new precedent that would pre- 
vent any government in Canada from 

changing the terms of any collective 
agreement. This is because Donald's dis- 

sent said that the BC government nego- 
tiated “in bad faith” in 2001. Essential- 
ly, the Supreme Court agreed that the 
government never intended to ac- 
tually negotiate, and was instead 
just “going through the motions” as 
a pretext to legislating the changes it 
wanted. 
This is what is known as a “finding of 
fact” (such as the evidence in a case) as opposed to address- 
ing a question of law (such as “do governments have the le- 


66 Overall, this decision 
can be characterized 

as troubling, but not a 
worst-case outcome — 
for taxpayers. Unions 
have been on a bit of 


a winning streak at 

the Supreme Court iIn\ 
recent years, with the 
court taking very union 
friendly interpretations 
on such issues as the 
right to strike and bargain 


collectively. @@ 


gal right to legislate changes to collective agree- 
ments”). 

So long as governments can demonstrate to a 
court that they have negotiated in good faith, they 
should, in most circumstances, still be able to legis- 
late changes to collective agreements. (Exactly how 
governments will be able to establish proof of good 
faith is amuch more complicated question.) The 
court has effectively stated that governments re- 
tain the final say — so long as they follow a fair pro- 
cess and try their best to resolve issues without leg- 
islating. 

Overall, this decision can be characterized as 
troubling, but not a worst-case outcome for taxpay- 
ers. Unions have been on a bit of a winning streak 
at the Supreme Court in recent years, with the 
court taking very union-friendly interpretations on 
such issues as the right to strike and bargain col- 
lectively. This new decision does not change very 
much on that front, but it certainly doesn’t dial an- 
ything back, either. 

Spare a thought for the taxpayers of BC for the 
cost of losing this case, but breathe a sigh of relief 
that it doesn’t automatically condemn taxpayers 


countrywide to countless similar fates in the fu- 
ture. 


Prior to joining the CTF in 2014, Aaron practised law 
in his native Kitchener, Ontario, and then corporate 
law with a major international law firm in London, 


Hong Kong and Abu Dhabi. 


A permanent contribution tc 


A quick look at the Canadian 


wenty-six years of fight- 

ing for taxpayers in Cana- 

da has resulted in a few of 
our long-time supporters generous- 
ly leaving us an unsolicited gift in 
their will so that we can continue 
the fight. 

A bequest story we like to share 
involves Guy Demarino, a long- 
time supporter from Edmonton, 
who called our Alberta office a few 
years ago to ask how he could leave 
something for the Canadian Tax- 


will.” 


What is a bequest? 


A bequest is a gift to the CTF written into your 
will. It is the simplest way to leave something for 
the future and it does not affect your pocketbook 
today. In all instances, your gift is used to advance 
our mission of lower taxes, less waste and account- 
able government. Legacies are personal matters 
and we encourage you to seek the advice of a law- 
yer in completing any estate plans. 


What is an endowment? 


An endowment is a fund into which the bequest 
is deposited. In an endowment, the original gift 
amount is not spent but is invested to create a 
future source of income for the CTF. 


What endowments does the 
CTF have in place? 


The CTF currently has two endowments 
to which estate gifts can be directed. The 
first is the General Endowment which 
provides support for CTF campaigns and 
advocacy work. 


The second is the Student Endowment 

which provides support for internships, 
contests, events and the Generation 

Screwed initiative. ~ 
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payers Federation in his will. He 
was ina rush. “Listen, | am not go- 
ing to be around much longer and I 
really appreciate all that this organ- 
ization does. I need to know, right 
now, how to leave something in my 


Our staff helped him to write 
the CTF into his will right then 
over the phone. Six months later a 
cheque from Guy’s estate arrived 
in the mail. Our longtime support- 
er had passed away. His obituary 


Questions 


home 


in the Edmonton Journal asked that, 
in lieu of flowers, donations be sent 
to the CTF. Cheques from family 
and friends arrived for weeks after- 
ward. All the money was placed in 
an endowment, ensuring Guy’s fi- 
nal contribution to the CTF will last 
forever. 

We were deeply humbled by 
Guy’s belief in our work and his 
desire to see that work continue 

long after his passing. But Guy 
gave us more than a gift, he 


A Answe 


Can | create and designate an 
endowment however | choose? 


Yes, any gift over $10,000 can be governed by a 

Fund Agreement. A Fund Agreement allows 

you to a) explicitly des- 

ignate the purpos- 

es of the gift, and b) = y 
carry a name of your 
choosing. For exam- 
ple, you may wish to 
leave a gift for advoca- 
cy efforts or a student 
internship exclu- —" 
sively from ; 
your 
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Taxpayers Federation’s legacy program * 


gave us a challenge: a challenge to get organized in 
providing a program to support the CTF’s mission in 
perpetuity. 

So last year the CTF established a formal legacy pro- 
gram and several CTF donors have already made in- 
quiries. Fortunately, unlike Guy calling in 2012, we are 
today in a far better position to answer. The following 
is a brief summary in Q&A format. 

Our convictions are very much an extension of 
who we are. A number of CTF supporters have or are 
considering a legacy gift as a powerful way to extend 
their convictions in perpetuity. Many organizations 
have offered similar programs for years and in some 
ways the CTF is playing catch-up. We are pleased to 


VS 


province and name it after your family or a deceased 
family member “in memory of.” 


What if I'd like to support the CTF in 
whatever way the organization sees fit? 


You can simply leave your gift to the discretion of the 
CTF and we'll put it into one of our existing endow- 
ments. 


Does the CTF have an investment policy 
| can see? 


— Yes, the board of directors created an in- 
vestment policy in 2013 which can be 
sent to you on request. 


What is the usual legacy gift 
amount? 


The short answer is 
there is no usu- 
al amount. If you 
want to leave a gift 
to the CTF, howev- 
er small or large, it 
can be tailored and 


Rick Pepper, 
Director of Legacy 
Programs 


PH: 250-727-6228 


rpepper@taxpayer.com 
Website: Taxpayer.com/legacy 


now be in a position to offer this opportunity to our 
supporters. 


directed as you wish. 


What if | change my mind later on? 


If you change your mind, either have a new will draft- 
ed or add a statement to the existing will removing the 
CTF. 


Does a bequest have to be in cash? 


No. Gifts may include publicly listed securities, real es- 
tate or artworks. 


Does my name need to be made public? 


No, it’s entirely at your discretion. A bequest can be en- 
tirely confidential or very public, such as naming an 
annual internship where we would widely recognize 
the endowment name in seeking applicants and choos- 
ing a student each year. 


How exactly do I go about establishing 
a gift to the CTF? 


Please contact our director of legacy programs, Rick 
Pepper, who would be happy to share specific bequest 
clauses and walk you through the process. 


Help continue the fight for lower taxes, less waste and accountable government 


Taxpayer.com 
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Taking the debt clock to campus 


o long as the 
Debt Clock 
keeps ticking 


upward, we'll keep 
touring it across the 
~ country. 

Gereation Serene Generation 

Executive Director Screwed hit the road 
once again last fall, bringing the 
iconic clock to a record 13 universi- 
ty campuses over 10 days. Kicking 
off in Quebec City, our third annu- 
al campus tour made its way across 
Canada’s two largest provinces, 
highlighting the rapid growth in fed- 
eral debt. 

Our goal? Reach thousands of 
young Canadians and reinforce our 
campaign’s central message: Stop 
sticking future generations with the 
bill. 

Student volunteers, co-ordinators 
for the Generation Screwed cam- 
paign, worked tirelessly to make 
each campus stop a success. Navi- 
gating the bureaucratic maze erect- 
ed by student unions and universi- 
ty administrators can be challenging, 
but our co-ordinators did a great job. 
At all 13 stops, the volunteers en- 
gaged directly with students, edu- 
cating them about Canada’s national 
debt and encouraging them to stand 
up for future generations by Signe 
our petition... 


gl i 


eC and our message was 
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ey of young Canadians rs ag 


heard loud and clear. 

The reaction was immediate and, 
for the most part, overwhelming- 
ly positive. Most students were sur- 
prised by just how much the govern- 
ment had borrowed in their name. 
Many were stunned by the amount 
wasted paying interest on the debt 
each year. But, most importantly, al- 
most all agreed that debt is bad, that 
government debt is worse and that it 
is immoral to kick the can down the 
road to the next generation. 

And while we interacted with 
thousands of students in person, we 
reached tens of thousands more by 
amplifying our message over social 
and traditional media. Local co-ordi- 
nators broadcast our stops through 
Facebook and Twitter, while tradi- 
tional media showed up in numbers 
unprecedented for our young cam- 
paign. More than two dozen tele- 
vision, radio and newspaper inter- 
views were conducted by our stu- 
dent co-ordinators and Generation 
Screwed Executive Director Aaron 
Gunn, a new record for our initia- 
tive. 

Unfortunately, it still appears pol- 


\" 


iticians in Ottawa have yet to receive 
the message. 

A year after being elected ona 
platform of “modest” deficits not ex- 
ceeding $10 billion, the Trudeau gov- 
ernment now plans to add between 
$100 and $120 billion to the federal 
debt. Every man, woman and child 
in the country already owes $17,511. 

The interest on the debt could 
pay the tuition of every student in 
Canada. 

When presented these facts, stu- 
dents responded with thoughtful 
questions and serious concern. They 
got it. Something about perpetu- 
al borrowing with the promise of a 
brighter future just doesn’t add up. 
It’s the reason we've been able to re- 
cruit thousands of young Canadians 
to our cause and expand to univer- 
sity campuses across the country. It’s 
the reason our 2016 Debt Clock cam- 
pus tour was another success. 
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Debt Clock expelled from Quebec university 


14 nti-debt youth group 
f \ booted from campus 
for ‘unsanctioned activ- 
ism’” blared the headline in the To- 
ronto Sun. It wasn’t how we intend- 
ed to kick off our 2016 Debt Clock 
campus tour, but administrators at 
the Université Laval had other plans. 
Generation Screwed activists were 
ejected from the Quebec City college 
Sept. 7 under threat of arrest by cam- 
pus security. Students at the univer- 
sity had organized a visit of the Ca- 
nadian Taxpayers Federation’s trav- 
elling Debt Clock. Unfortunately, this 
proved too controversial for the bus- 
ybodies in university administration. 
Parked legally on campus, the 
wee __E 


iconic clock immediately drew the 
attention of students. Five minutes 
after the display was set up, howev- 
er, campus security was on the scene, 
grilling our local co-ordinators and 
demanding to see their “permit.” 
Confused, the students respond- 
ed they were simply exercising their 
right to free expression and had paid 
for parking as legally required. Cam- 
pus security retorted they were com- 
mitting “unsanctioned activism” and 
would have to leave immediately. 

It is shameful that the Universi- 
té Laval and other universities across 
the country continue to stifle the free 
expression of their students, includ- 
ing Generation Screwed co-ordina- 
tors. It is time for universities to re- 
turn to their role as bastions for the 


| free exchange of ideas and guard- 


ians of open debate. The Universi- 


appears a good place to start, prom- 


ising, among other things, “An open 
university that promotes dialogue, 


co-operation, and the participation of 
J its members in major world issues.” 


Unfortunately for its students, the 
university’s actions speak a lot loud- 
er than words. 


WHO'S IN AND WHO'S OUT? 


CHRIS ALEXANDER MAXIME BERNIER 


ANDREW SAXTON 


generationscrewed.ca/how- 


screwed-are-you/solutions/ 
FUTURE GENERATIONS PROTECTION PLEDGE 
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2016: Coast to coast and 


everywhere in between 


ach year 

the Canadi- 

an Taxpay- 

ers Federa- 

tion com- 
munication staff, ad- 
ministration staff, board 
and field representa- 
tives take on the mission of lower taxes, 
less waste and accountable government. 
Each part of the organization plays a 
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different role, but the goal is the same — 
make Canada a better place for all Ca- 
nadian taxpayers. 
As we marked our 26" anniversa- 
ry in 2016, we finally expanded into 
Québec. The CTF now has a communi- 
cations presence in all 10 provinces. 
This year we had some victories, 
some setbacks, and we laid the ground- 
work for victories in the future. But 
with every campaign, every op-ed, bill- 


Québec Expansion 


ou’re not truly a national organization un- 
less you're Operating in Québec. That’s 
the message we heard from CTF support- 
ers, politicians and the media 
While we're proud to be western-Cana- 
dian born, it’s been our goal for years to get into Québec. 
It’s a unique province. It takes billions in equalization pay- 
, collects its own income taxes, runs its own 
unemployment and Pension programs and is often the test 
laboratory for the expansion of government programs (e.g. 


rector, Carl Vallée (more about 
Carl in the New Faces section), 
Provided office space in Mon- 
treal and has hired Carl part- 
time to work for his own com- 
pany, which allowed the CTE 
to make a Québec office work 
on a financial level. 

In our first year there, Carl 
has shaken up the status quo 
and has said things that no 
other Quebecer has had the 
Suts to publicly say. The CTF 
is a unique voice in Québec, 
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We took on the 
for years. 


in only our first ye 


with the results. 
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CEST UNE Epipémic 


DE VENPREDITE! CONTAGIELIY! 


ee 
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and we’re finding many Quebecers have 
someone to say the 


Supporters in Québec, but 


couldn’t be more pleased 


ET DE LUNDISMmE 


board or bumper sticker we contin- 
ued to strive to grow the organization. 
We know that there are hundreds of 
thousands of Canadians who share the 
same goals as the 117,000 CTF support- 
ers. Getting those people to join us and 
Stand Up. Be Heard! will continue to be 
top of mind. Nothing moves unless it 
is pushed and we want even more Ca- 
nadians to push our politicians in 2017 
and into the future. 


been waiting for 
things they’ve been thinking. 
Québec-only gun registry, and while we 
gave courage to a handful of politicians 


to vote against the “Québec consensus.” We also took aim 


Bee ‘Corte Girl 


gets acres of 
free coverage 
in newspapers 
and on local 
and national 
newscasts; their 
spokespeople 
regularly get 
more coverage 
than elected 
officials. 
~ Dougald Lamont ) 
CBC, Oct 16, 2016 


year has passed 
since Indigenous 
and Northern Af- 
fairs Minister Car- 
olyn Bennett an- 
nounced that the federal government 
would no longer be enforcing the First 
Nations Financial Transparency Act. The 
CTF-inspired law required all first na- 
tions bands to publish their annual re- 
ports and band council pay online. 
According to analysis done by the 
National Post, the compliance rate has 
fallen to 85% from 92% the year prior. At 
the time of Bennett’s announcement 31 
bands were not complying with the act. 
Today, 90 bands are non-compliant. 
Despite the government's position, 
the legislation allows any Canadian to 
apply to the courts to enforce the act. 
And that’s where Charmaine Stick 
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comes in. In the summer of 2014, Char- 


maine, 
Nation along the Alberta-Saskatchewan 


border, went ona 13-day hunger strike 


to demand that the band council open its 
books. Ultimately, she wasn’t able to con- 


vince Chief Wallace Fox and the council 
to be transparent. 


a member of the Onion Lake Cree 


First Nations Financial Transparency Act! 
Charmaine Stick 


first time any Canadian (other than the 
former government) has attempted to en- 
force the act. CIF supporters are cover” 
ing the legal bills for the court action. 

The case is expected to be heard in 
early 2017. If successful, it will be a prec- 
edent-setting decision for every aborigi- 
nal band in Canada. 


In early 2016, af- 
ter being ignored by 
the federal govern- 
ment and the As- 
sembly of First Na- 
tions, she reached 
out to the CTF. 

The CTF 
launched a joint le- 
gal action with 
Charmaine, asking 
the court to enforce 
the FNFTA. It is the 


Charmaine at the Regina 
courthouse in November 


ongtime supporters 
will be familiar with 
the story of Irvin Ler- 
oux. Irvin lost eve- 
rything when his RV 
park was audited by the Canada Rev- 
enue Agency. Over the course of 20 
years, Irvin fought back and proved 
that he was correct, and he didn’t owe 
the back taxes the CRA claimed. De- 
spite beating the CRA, Irvin lost his 
business and his savings. When Ir- 
vin took the CRA to court, the judge 
denied him financial restitution, but 
ruled that the CRA owed him ad 
of care.” . 
The duty of care precedent was sig- 
nificant. It means that the CRA owes a 
legal obligation to Irvin (and by exten- 
sion all taxpayers) to treat taxpayers 
fairly. And it allows taxpayers to sue 
the CRA if this duty is breached. Pri- 
or to this precedent-setting ruling, the 


TaxFighter Award/duty of care 


CRA only owed a duty of care to the 
minister of national revenue. 
Unbelievably, the CRA appealed 
this ruling. CTF supporters came to Ir- 
vin’s defence and helped cover the le- 
gal bills to defend this precedent. In 
the end, Irvin’s lawyers struck a deal 


VP, Communications 
Scott Hennig 
presenting Irvin with 
the TaxFighter Award 


that ended the CRA’s appeal and pro- 
tect the duty of care precedent. 
Irvin Leroux is a hero. 

In May, the CTF awarded Irvin our 
highest honour, the TaxFighter Award 
in a ceremony in his hometown of 
Prince George, BC. 
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In committee 


very year the CTF is 

requested to appear at 

various House of Com- 

mons and Senate com- 

mittees to provide ex- 
pert testimony. Because of our strict 
mandate and lean size, we turn down 
more appearances than we can accept, 
but in 2016 the CTF appeared before 
committee nine times. 

In February, Federal Director Aaron 
Wudrick presented 10 pre-budget rec- 
ommendations to the House of Com- 
mons standing committee on finance. 

The second appearance was in April 
at the access to information, Privacy 
and ethics committee to push for im- 
provements to the Access to I nformation 
Ags, 

May was a busy month with two ap- 
pearances over three days. Both pres- 
entations were to the standing com- 
mittee on human resources, skills and 
social development and the status of 
Persons with disabilities. The first one 
was on Bill C-4, which repealed legis- 
lation passed under the Conservatives 
requiring more transparency from un- 
ions. The second one was on changes to 
make EI easier to get. 

Aaron pitched the committee on 
the CTF’s EI savings account Propos- 
al: “The model is essentially a man- 
dated savings vehicle. You can call it 
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an employment insur- 
ance savings account, 
or EISA, which work- 
ers are required to pay 
premiums into. This 
money could then be 
invested in any eligi- 
ble RRSP investment 
vehicle. When a per- 
Son, a spouse, or a fam- 
ily member becomes 
unemployed, they can 
draw down on this account. Upon re- 
tirement, any remaining EISA balance, 
or at least Part of that balance, could 
be transferred to their RRSP, there- 

by helping to alleviate a separate but 
equally pressing concern — inade- 
quate retirement Savings.” 

After a summer break, committees 
were back at it. In September, Aaron 
was back in front of the finance com- 
mittee to present our recommenda- 
tions for the 2017-18 budget. Aaron 
urged the committee to reject calls for 
Corporate welfare: “This government, 
like its Predecessor, is fond of taking 
an activist approach of selecting pre- 
ferred companies or industries, and 
then subsidizing them with tax dollars. 
I cannot stress enough that it does not 
matter whether it is General Motors, or 
Bombardier, or a small ‘green technol- 
ogy’ startup, this approach is fraught 


BC teachers’ union intervener 


ou win some and you lose some, and we cer- 


without union agreement, it could 


with perverse incentives and unin- 
tended consequences.” 

October saw a back-to-back set of 
appearances. The first was with the 
House of Commons human resources 
committee on poverty reduction strat- 
egies. Unlike many of the presenters 
asking for larger handouts, the CTF 
focused on the government's recent 
changes to Tax-Free Savings Accounts, 
CPP and OAS. 

The next day Aaron was in front of 
the Senate finance committee, where 
he picked right up from the day before 
and advocated against dropping the 
TFSA limit and against creating a new 
high-income tax bracket. 

Aaron appeared before the house fi- 
nance committee twice in N Ovember. 
The first on Bill C-26, the act to expand 
CPP and then a week later on Bill C-29, 
Pushing to simplify the tax 
code while not raising taxes, 
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tainly ended up on the losing side of this 


court intervention. It’s a long, 5 apes 
story (explained in more detail on pages 14- 


handcuff taxpayers across the country. 
On the other hand, if it ruled that gov- 
ernments have a mandate to make pol- 
icy decisions, it would be a victory for 


15), but the short version is that the és teach- 
3 i ar- 
ers’ union took the provincial era es court oe cee 
ly elected Campbell govern: 
ly 2000s because the newly Fee sence 
ici d class size without u 

imposed some policies aroun 
ee After winning and losing successive court actions, it 


before the Supreme Court. 
ee were high. If the court made a wide-sweeping 


r make policy decisions 
ruling that no government could eve policy 
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all taxpayers. 


The CTF couldn’t sit on the side- 
lines, so we applied for intervener sta- 
tus. We were the only citizen group to 
apply, while 18 unions also sought in- 
tervener status. The BC teachers un 
ion asked the court to reject our appli- 


JORDAN BATEMAN 
jbateman@taxpayer.com 
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local governments in Cai 
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and the B.C. government 
tant. Their decade-long f 
expected to be heard by 
Court of Canada this No 
the union wins, it will me 
elected government in C 
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The CTF has been pushing Manitoba politicians to end this practice since at 
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rs shut out of big-money fight 


court limited its judgments to protect- 
ing truly fundamental freedoms. How- 
ever, its recent judgments expanding 
freedom of association to protect the 
economic and contractual rights of 
unions can have serious impacts on 
government's budgetary spending 
priorities. 

The B.C. teachers’ union is effec- 
tively trying to constitutionalize col- 
lective agreements, so that nothing 
granted by a government to a union 
could ever be altered without the 
union’s permission. In practice, it 
means that union-friendly politicians, 
on their political deathbeds, could sign 
long-term contracts with their 
favourite government employees’ 
union, promising massive wage 
increases, job protection or gold- 
plated pension payments — you name 
it — and no future government could 
do anything about it. 

Sound crazy? Manitoba’s NDP 
signed a five-year deal with its union 
in January, promising that nobody 


ts for union- 
it employees 
han half of 
yvincial and 
nada. 

it legal battle 
rs’ Federation 
‘is so impor- 
ight is 

the Supreme 
rember, and if 
‘an no duly 
anada could 


and changing socio-economic circum- 
stances in the course of public policy- 
making. 

The court wasn't interested in hear- 
ing from the people paying the bills. 
Yet they'll hear from a dozen different 
unions, all of whom will simply parrot 
the B.C. teachers’ union lines in an 
effort to claw more money and more 
decision-making authority from tax- 
paying citizens. In effect, many gov- 
ernment-employee unions believe tax- 
payers work for them, not the other 
way around. 

It will be up to the governments lin- 
ing up with B.C. — including Canada, 
Alberta, Ontario, Manitoba, New- 
foundland and Labrador, Quebec and 
Saskatchewan — to try to stop the 
unions from winning an expensive 
victory over taxpayers. 

You'll forgive us for being a bit 
nervous at the thought of governments 
led by Rachel Notley and Kathleen 
Wynne siding with taxpayers over the 
unions. They haven't exactly fostered 


; 
} 


least 1999. A few years ago, the PCs came on side. Dur- 
ing last spring’s election, PC Leader Brian Pallister 
committed to ending bracket creep if he were elected. 


And in his very first budget he kept his word. 
Bracket creep is dead in Manitoba. 


cation and accept all of the others (surprise, sur- 

prise). They nearly got their wish. The court re- 

jected the CTF’s application and those of six of 
the unions. Yet, the other 12 unions were grant- 
ed status. 

Perhaps it shouldn’t be a shock that in No- 

vember the court ruled in favour of the union. It 
could have been worse, though, as it seems the 
ruling only applies to BC and this one specific 
scenario. 
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18" annual Teddy Waste Awards 


asily the best-known an adult Easter Egg hunt 
CTF annual event, the for their staff, the Pan a The Calgary Sun THURSDAY, FEBRUARY 25 2016 
Teddy Waste Awards Am Games for spending 


were a resounding suc- 
cess again in 2016. Aar- 
on Wudrick and our mascot Porky the 
Waste Hater donned their best tuxedos 
and held the ceremony in the Charles 
Lynch Press Theatre in Ottawa in late 
February. 
There were four nominees for the 
federal Teddy, four nominees for the 
provincial Teddy, five nominees for the 


$4,000 per day on hair 
cuts and manicures at a 
“free salon” for athletes, 
and the Thunder Bay Bi- 
omass Plant for convert- 
ing from coal to forest- 
ry byproducts — there- 
by requiring the plant a te 
to import special wood chihe Canadian tapes. 
chips from Norway. 


City art project trashed 
by taxpayer group 


BILL KAUFMANN 


Costly public art ona city 
sewage station has passed the 


he 

which the Canadian Taxpay- 
ers’ Federation (CTF) says 
cost $246,000, won the group's 
less-than-coveted Municipal 


municipal Teddy and, of course, our Municipal Teddy wo rheenours crowded Haid 

lifeti i t Tedd. to capture the swinish statu- Chai sta sds tho ma 

ifetime achievement Teddy. aid Patoo MacDharean ted smnouat hes also been 
Federal Teddy Winner: The Cana- 6 NEWS tins RSD STERURYZS NG  APMALFOSTEDNEE project's cont But he admit 


ted there’ve been complaints 


dian Delegation to the 2015 UN Con- wi Waste ard shoul the appearance of he 
ference of Parties climate change meet- P F | WINS GOLDEN HOG 
ings in Paris. According to official UN olboUe 
statistics, Canada’s delegation bal- Island beats stiff competition in government waste awards losing their posi- 
looned to 270 people. In comparison, ania tions. And the city 
the US sent 124, the UK sent 96 and vied and ene of Saskatoon re- 
Australia sent 46. Not all of the costs = Bland ceived two nom- 
were calculated at the time of the wy inations, the first 
Teddys, but Stephane Dion’s office m , eal ee for a $5.3-million 
alone rang up $282,000 in expenses. © soititincon contract for solar- 
The only person who wasn’t a @8 Following powered parking 
hypocrite was the BC Green Part ! meters that didn’t 
ne and lead author of the anit: Se A tae Wednesday 2 f the work in cold or 
mate change reports, Andrew Weav- announcement : snowy weath- 
er. He declined an invitation to at- annual reddy Awards, er, and the second for 
tend, saying, “It’s bitterly ironic to Winner: hich shame wastefu spending $462,000 for 
be flying hundreds of people across the — The City of Calgary. whic din decorative lights on a 
Atlantic on 747s and, honestly, how are The city spent government spen Ing, bridge that was slated 
they all contributing? By enjoying Par- $236,000 to add ar- we're reminded of why for demolition. 
is and going to outside events? It’s be- tistic LED lights to di n Taxpayers Lifetime Achieve- 
come a big circus.” a waste water lift the Canaala ment Teddy: Bombar- 


Other nominees included the Cana- 
dian Human Rights Museum in Win- 
nipeg, the seven new MPs that were 


known locally as a : space company won 
all paid severances from their previ- the “poop palace.” and political parties for sucking up $3.8 
ous elected positions when they be- Other nominees have enough trained billion of taxpay- 
came MPs, and Global Affairs Canada included the city of istoa laud on er money (in 2015 
for its fancy reopening party for Canada _ Victoria for spending seals to app din dollars) since 1966. 
House in London. $10,000 to add sen- cue whatever spen Ing And it was still re- 
Provincial Teddy Winner: The PEI De- _ sors, lights and mu- announcement they roll questing another 
partment of Tourism and Culture. It print’ —_sictoa parkade stair- iven day ms $1.3 billion from 
ed up 180,000 copies of its 2015 tourism —_ well, and the city of out on any 9! h Canadian taxpay- 
guide without noticing the model on the Peterborough for pay- But the Gir crashes tne ers, despite its ex- 
front cover seemed to havea noticeable _ ing its police chief and up for ecutives admit- 
arty and sta eee 
erection. deputy chief $460,000 P ting that it didn’t 
Other nominees included the Alberta _ in “severance,” de- the taxpayer actually need the 
School Board Association f tti i i ate, money. 
chool Board Association for putting on _ spite neither of them Anan ditorial - ey. 
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station. The lift sta- 
tion soon became 


Federation Is SO 
valuable. Governments 


dier Inc. The Mon- 
treal-based aero- 
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Debt Clock Tours 


he CTF’s iconic National Debt Clock 
came out of retirement in 2011 for 
our first national tour in well over a 
decade. While it has made many ap- 
pearances and provincial and campus 
tours since 2011, we had not since taken it from coast 
i ae we started at Mile Zero of pp ai 
da Highway in Victoria. Six weeks and 1 oe te 
ty stops later, we wrapped up the tour in fro 
ill. 
sit eae hit every province, save eee i 
lee er ae ae: on . es ies TOP: Federal Director Aaron Wudrick answering media 
Se ee ones Pees - a Zoe eS questions outside of Parliament. BOTTOM: The debt 
watched the clock sprint upwards at a pace 0 ee ee 
second. 
eye across the country conducted ee 
views with media at nearly every stop. Eee 
supporters even opened their homes an ee 
our debt clock chaperones to stay. This unexp ae 
generosity helped keep costs down and se a 
opportunity to meet some of our pel ae 
In September, the CTF’s youth initiative, coe 
eration Screwed, launched its third Campus ae 
Clock Tour. This time they hit 13 Seite : a 
tario and Québec over 10 days. Some of the ae 
crowds for the debt clock were realized ie 
first week of school on many of these campuses. 


oat 
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New faces: 


Two new faces joined the CTF last year 


n January, Carl Vallée joined 
the CTF as our first ever 
Québec director, Born and 
raised in Montreal, after get- 
ting his bachelor of laws at 
the Université de Montréal, Carl moved 
to Ottawa to work in the prime min- 
ister’s office. He moved up quickly 
through the ranks, becoming the 
press secretary to the prime min- 
ister in 2011. He left the PMO in 
2015 and took a job as the execu- 
tive director of communications 
for the Canadian Olympic Com- 
mittee. 


Carl spends part of his time as the 
CTF Québec director and part as senior 
consultant in a public affairs firm. 

Carl, his wife Taylor and their gold- 
endoodle Henri live in Montreal. Carl 
is a rabid hockey fan and the owner of 
way, way too many hockey jerseys. 

In November at its semi-annu- 


al meeting, the board of directors wel- 
comed Melissa Mathieson to the board. 

Melissa lives in Calgary where she 
works in the energy industry. Her ex- 
pertise lies in stakeholder relations strat- 
egy, regulatory requirements and policy 
development. 

Prior to this, Melissa worked for 
the federal government, first as part 
of the issues management team then 
as an advisor to the minister of state 
for finance. 

Melissa holds a BA in political sci- 
ence and an MA in public policy from 
the University of Calgary. 
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he CTF’s youth initia- 

tive completed its third 

full year in 2016. By any 

measure, the Generation 

Screwed initiative has 
surpassed the goals we set for it. Now 
active on 30 campuses, more young Ca- 
nadians are taking an interest in debts, 
deficits and the unfunded liabilities be- 
ing left for them. 


CPC leadership 
candidate 
Maxime 

Bernier signing 
Generation 
Screwed’s Future 
Generations 


Protection Pledge 


fore the May long 


weekend, the unoffi- 
cial start of the holi- 
day season, the CTF 


holds its annu 
CTF directors pe ee ae 
and hold press conferences and medi 
stunts. In 2016, events were held in ee 
rane BC, Calgary, Regina, Toronto 
tawa, Montreal and Fredericton. , 
Most years the events focus on th 
ae of the hidden tax on gas. ae 
ree ae a bunch of additional issues 
shifted our focus this year. Jordan 
avelan targeted BC’s contemplatio 
of tolling all bridges from the Lowe - 
Mainland into Vancouver. As jones 
pointed out, gas taxes already put a lot 
of money into the road system that isn’ 
being effectively used. es 
In Alberta, with the carbon tax 
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Generation Screwed 


The Québec wing, Génération Trom- 
pée, was again the most active part of 
the movement. In May, they held the 
third Generation Screwed Action Forum 
in Québec City. It also marked the very 
first CTF-organized event completely en 
francais. 

At that Action Forum, GS also 
launched the “Future Generations Protec- 
tion Pledge.” The goal is to get all of the 
Conservative Party of Canada 
and federal NDP leadership 
candidates to sign on, com- 
mitting if they become prime 
minister to balance the budg- 
et within two years, keep the 
budget balanced every year 
(except for times of war or 
natural disaster) and legislate 
a debt repayment schedule. 

At the Québec forum, 
CPC leadership candidate 
Maxime Bernier became the 
first candidate to sign. 

In August, 26 GS student 
leaders from eight provinc- 

es met in Québec City for 
our fourth annual training 


18 Years of Gas Tax Honesty 


n the Thursday be- 


ut across the country 


oe Paige MacPherson made that 
a tax on gasoline the focus of her at- 
ac oe Pointed out how the aver- 

& ae will see their provincial gas 
more t. 

an an double between 2014 and 
Christine Van Geyn took a similar 

message to the streets in Toronto with 


the cap-and-trade carbon tax coming on 


stream in 2017. It is est 

3 timated t - 
and-trade will add more a ie 
per litre in Ontario, 


than four cents 


retreat. The students spent three days 
team-building, sharing best practices 
and being trained by experienced teach- 
ers. Students picked up skills on recruit- 
ing on campus, writing letters to the edi- 
tor, conducting media interviews, organ- 
izing events and much more. 

This year we also invited six region- 
al co-ordinators to come a day early to 
work with our executive director, Aar- 
on Gunn, ona strategic plan. The group 
outlined objectives, set goals, discussed 
expansion and reviewed the scope of the 
mandate. 

In September, we conducted our 
third Campus Debt Clock Tour, as Aaron 
toured the CTF’s National Debt Clock 
to 13 university campuses in Québec 

and Ontario over 10 days. (You can read 
more about our experience at Laval on 
page 19.) 

McGill was selected as the GS club 
of the year, under the leadership of Por- 
tia Proctor and Janelle Brown-Walkus. 
Renaud Brossard was awarded the GS 
Movement Builder award. And Marc- 

Antoine Juanéda was selected as the 
2016 GS co-ordinator of the year. 


- ee Where an astounding 
Ae € pump price is taxes, Carl 
e a held Our very first Gas Tax Hon- 
ace Québec. Carl targeted the 
If the federal governmen 
through on its threat to es aa / 
tonne carbon tax by 2022, there’s no 
doubt that gasoline taxes will contin- 
ue to rise across Canada. This will s 
ly be the focus of Gas Tax Hones 0 
into the foreseeable future ee 


Carbon taxes 


arbon pricing (carbon 

taxes, cap-and-trade) 

quickly became the 

top issue for CTF di- 

rectors in many parts 
of the country in 2016. And it looks like 
it’s going to be a fight that’s going to 
take a few years to win. 

In Alberta, the NDP government 
has been unfazed by the unpopulari- 
ty of the carbon tax. Polls have shown 
that two-thirds of Albertans are op- 
posed to the carbon tax. While the CTF 
can’t claim all the credit, our efforts 
have undoubtedly made a difference. 
In addition to pushing Albertans to 
sign our petition opposing the carbon 
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tax, the CTF started making ScrapThe- 
CarbonTax.ca bumper stickers avail- 
able in September and launched bill- 
boards in Edmonton and Calgary in Oc- 
tober. Through the end of 2016 we had 
mailed and handed out nearly 20,000 
free bumper stickers to Albertans. 

One place where the CTF made a 
major impact was keeping Wildrose 
leader Brian Jean firmly opposed to the 
carbon tax. In March, CTF Alberta Di- 
rector Paige MacPherson took Jean to 
task for waffling. Jean had suggested 
that a Wildrose government would “re- 
view” the tax rather than scrap it. Fur- 
ther, Jean refused to rule out a Wildrose 
government introducing their own car- 
bon tax. After some CTF pressure, Jean 
was back on board, announcing in the 
fall that he does not and would never 
support a carbon tax on Alberta fami- 
lies. 

In Ontario, the CTF launched a sim- 
ilar campaign opposing cap-and-trade. 
However, the Ontario campaign also 

targeted sky-high hydro bills and the 
Green Energy Act. In addition to a se- 
ries of billboards, the CTF put together 
a new website, StopHighEnergyBills.ca, 
to promote a petition and to send out 
bumper stickers as well. As of the end 


of the year, we had mailed out around 
7,000 free bumper stickers in Ontario. 

Ontario Director Christine Van Geyn 
also began a series of “days of action,” 
encouraging Ontarians to flood certain 
politicians’ phone lines with complaints 
about cap-and-trade and the Green En- 
ergy Act. In the first day of action, Fi- 
nance Minister Charles Sousa’s office 
lines were so jammed the voicemail box 
on several lines were full. 

In December, the CTF brought Chris 
Berg to Canada from Australia’s Insti- 
tute of Public Affairs for a cross-coun- 
try carbon tax tour. Australia was one 
of the first countries to adopt a nation- 
al carbon tax and was also one of the 
first to repeal it. Chris and CTF direc- 
tors met with media, politicians and 
CTF supporters in Calgary, Saskatoon, 
Toronto and Ottawa over a week-long 
tour. He also was the keynote speaker 
for events in Calgary and Toronto (you 
can read more about the tour on pag- 
es 12-13). 

The CTF was also very active in oth- 
er provinces on the carbon tax, launch- 
ing a nationally focused billboard in 
Regina and handing out bumper stick- 
ers in New Brunswick to oppose that 
province's support of a carbon tax. 


TOP LEFT: Ontario Director Christine Van Geyn in front 
of Toronto billboard. BOTTOM LEFT: Alberta Director 
Paige MacPherson with Calgary billboard. TOP RIGHT: 
Saskatchewan Director Todd MacKay with Regina billboard. f 
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Fibber hits the Manitoba campaign trail 


uring the 2012 mascot. 
Manitoba election, 
then-premier and 
NDP leader Greg 
Selinger categori- 
cally denied suggestions that his party 
would raise the PST if re-elected. Yet, 
a year after his election 
victory, the PST had 
been hiked to 8% and 
legislation requiring a 
referendum be held on 
the PST hike was gut- 
ted. 

Despite vocal op- 
position from the CTF 
and many others, the 
PST stayed at 8% and 
Selinger dug in his 
heels. 

When Ontario’s for- 
mer premier Dalton 
McGuinty lied to tax- 
payers about his plans 

not to raise taxes, he 
was followed around 
during the next election 
by Fibber, the CTF’s 
“Honesty in Politics” 


The CTF brought Fibber out of re- 
tirement for the 2016 Manitoba elec- 
tion. Election laws prohibited us from 
following around only Selinger, re- 
minding people of his broken promise. 
So, Fibber was rebranded as the CTF’s 


“Cut the PST” mascot and he followed 
around all of the party leaders during 
the Manitoba election. 

Perhaps not surprisingly, the only 
one who didn’t seem excited to see 
Fibber was Selinger. He looked par- 
ticularly unimpressed when Fibber 
crashed his election kick- 
off, a walk with all his NDP 
candidates from the legisla- 
ture to the lieutenant-gover- 
nor’s house. Fibber marched 
right at the front of the pa- 
rade waving a “CutThePST. 
ca” sign. 

The CTE and Fibber were 
seeking commitments from 
all three parties to reverse 
the PST back to 7%. We re- 

ceived that commitment 
from the eventual winners, 
the PCs. However, they’ve 
not committed to do it im- 
mediately, but rather before 
the end of their four-year 
term. 

Fibber is ready and wait- 
ing if they don’t keep their 
promise. However, we'd 
prefer he stay in retirement. 


BC's Medical Services Premium 


C’s health tax (Medical Services Premium) 

has been a bone of contention for many 

CTF supporters. It’s a largely regressive tax 

that in no way reflects people’s use of the 

health care system, nor their risk of future 
use of the health care system, like real insurance. 

The CTF first campaigned on freezing the MSP, but in 
2016 we heard loud and clear from CTF supporters that they 
wanted the MSP tax gone. In addition to making elimina- 
tion of the MSP the number one priority in our pre-budget 
submission to the government, BC Director Jordan Bateman 
landed some serious body blows to the MSP in 2016. 

In February, Jordan released the results of an FOI request 
that showed that nearly a million MSP accounts were over- 
due. Moreover, 316,483 of those accounts were more than 
90 days overdue. These BC families owed the government 
$418 million in unpaid MSP taxes. 


Winter 2017 The Taxpayer 


The government showed it was feeling the heat and at- 
tempted to dump cold water on the issue by announcing 
that kids were now exempt from the MSP in the 2016 budg- 
et. Jordan saw through this gimmick and pointed out that 
premiums were actually increasing by 4%. 

In April, Jordan released the results of another FOI re- 
quest that showed that the government had written off $340 
million in MSP premiums it could not collect. He then re- 
leased yet another FOI showing that costs to collect the 
MSP had skyrocketed to $77 million in 2015. 

Premier Christy Clark seems to be softening. In Decem- 
ber, when asked about eliminating the MSP, she told CBC, 
“I would say there are a lot of taxes I want to get rid of be- 
cause I think we should be figuring out how to get more 
money back into people’s pockets.” 

We will continue pushing on this issue in 2017. 


Bombardier Bailout 


he CTF continued its campaign opposing the federal 


$1 billion USD ($1.3 billion CDN) in 2016. I 
of politicians don’t want to touch this issue 

In addition to awardin 
launched our first ever Fr 


In March 2016, 
CTF President Troy 
Lanigan was elected 
Chairman of the 

~ World Taxpayers 

mw Associations at their 
biennial meeting in 
Berlin, Germany. 


Mercure 


‘Accor hotels 


n 2012, the Nova Scotia government signed a 
secret deal with Irving Shipbuilding. Irving 


got $304 million in grants and loans to build a 


shipyard in Halifax. It was the largest cor- 
porate giveaway in the province's history. 
But the details were kept secret. 

How would the Irvings earn “loan forgiveness?” 
What interest rate would be charged on the loans? 
How big were the loan guarantees? 

To try to get the details, Atlantic Director Kevin 
Lacey filed an FOI request. In May 2012, the govern- 
ment rejected it. After the CTF and some of the oppo- 
sition parties raised a stink, the government relented 
and released a bit of information. However, the finan- 
cial aspects remained under wraps. 

So, the CTF took our case to the Nova Scotia infor- 
mation and protection of privacy commissioner. After 
four years, in the fall of 2016, the commissioner sided 
with the CTF and recommended the government pro- 
vide full disclosure. 

Thanks to the disclosure, we were able to find out 
that the Irvings were offered $200 million in additional 
loan guarantees (which they’ve turned down) and that 
they expect to employ 1,835 employees in order to get 
their full loan forgiven by 2035. And lastly that the in- 
terest rate was set at 4.5%. 


Irving Shipyard secret deal victor 
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government giving Bombardier 


t’s been a lonely road, as the vast majority 


g Bombardier the 2016 Lifetime Achievement Teddy, we 
ench-language radio ad campaign. Targeted to the Québec 


City region, ads ran in March 
urging listeners to contact their 
MP to oppose the handout. 

In November, we “cele- 
brated” the first anniversary 
of Bombardier making the re- 
quest. We dubbed it the “Be- 
gaversary” and Porky handed 
out cake on the corner of Al- 
bert and Metcalfe in Ottawa to 
mark the occasion. It got con- 
siderable media coverage, but 
perhaps the funniest interac- 
tion was with a Bombardier 
employee who was offered 
cake. He declined, noting that 
he can’t “have his cake and 
eat it too.” 


66 the only 


vocal objectors 
are the premiers 
of Saskatchewan 
and Alberta 
who are angling 
for equal 
support for the 
oilpatch and 
the Canadian 
Taxpayers 
Federation 
which considers 
corporate 
welfare a waste 


of money. @@ 


Carol Goar, 
Toronto Star } @ 
Feb 25, 2016 


The commissioner’s ruling is a victory for the CTF and for 
Nova Scotia taxpayers, as future deals won’t be able to stay secret 
for as long as this one did. 


i ed 
contacts Taxpayer.com | DebtClock.ca 
Jan 172 97 16,999 17,361 
Feb 254 144 18,987 24,324 
March 249 154 17,087 28,408 
April 198 145 23,081 19,669 
May 155 166 29,519 15,081 
June 206 208 32,751 12,946 
July 176 158 19,372 13,580 
Aug 153 112 31,132 13,431 
Sept 265 215 23,284 15,218 
Oct 177 191 47,122 17,685 
Nov 160 143 34,687 20,086 
32,704 13,494 


Dec 210 147 
Total 2,375 1,880 
* Includes speeches, events, meetings, reports, letters, blog posts, etc. Taxpayer.com 
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@6|'ve heard 

the Trudeau 
government made 
it easier to get El, 
so why are El rates 
going up instead of 


he fed- 

eral Lib- 

erals are 
indeed handing 
out more Em- 
ployment Insur- 
ance payments 
than before. But 
— due to changes begun under 
the Conservatives — they’ve also 
stopped collecting far more in 
payroll taxes than necessary to 
fund EI. 

In 2016, EI premiums collect- 
ed a billion dollars more than 
was paid out. The year before 
was even worse, with $2.6 bil- 
lion more collected than spent. 

This year the EI rate was fi- 
nally set so that amounts collect- 
ed will be just enough to pay for 
the program. The new rate-set- 
ting system should end the fed- 


by Jeff 
Bowes 
Research Director 


rate is based on a “seven-year fore- 
cast break-even rate.” Each year the 
rate will vary so that over the fol- 
lowing seven years it will collect 
only as much as is spent on EI. It 


also aims to eliminate any deficits or 


surpluses in the EI account over the 
same period. As there is currently a 
$2-billion surplus, the rate for 2017 
aims to collect $2 billion less than 
will be spent over the next seven 
years. (A seven-year span is used so 


that the rate doesn’t change dramat- 


ically from year to year.) 

In 2008, the government tried a 
different rate-setting mechanism. It 
failed partly because the rate was 
set on a one-year break-even basis. 
During a year of high unemploy- 
ment, the rate would increase dra- 
matically, which would have raised 
taxes just as the economy was 
struggling. After wasting $5 million 


661 2016, El premiums 
collected a billion dollars 
more than was paid 


out.@@ 
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eral government's years-long 
habit of using EI surpluses to 
balance the 


06 During a year of 
high unemployment, 
the rate would 
increase dramatically, 
which would have 
raised taxes just as 
the economy was 


struggling. @@ 


setting up the system, the govern- 
ment scrapped it and developed the 


budget (or 
make deficits 
look small- 
er). 

The 2017 


Want the CTF to 
tackle your question? Ask 
for it by e-mail at: 


research@taxpayer.com 


more stable system 
we have now. 
However, there 
is a legacy of those 
earlier reforms. The 


old rate-setting sys- 


tem didn’t last, but chang- 
es to the EI account did. The 
government erased the “no- 
tional” $57-billion EI ac- 
count surplus that had ac- 
cumulated up to the end of 
2008. It is notional because 
there isn’t any actual mon- 
ey in the EI account. It is just 
an accounting measurement 
of how much more was col- “ys 

lected than was spent on EI. million). @@ 

Each year the surplus end- 

ed up in the government’s general account and was 
used to balance the budget or reduce the deficit. Af- 
ter the government reset the account to zero and start- 
ed counting surpluses in 2009, it can now claim the EI 
surplus is only $2 billion, even though employees and 
employers have paid $59 billion more into EI than the 
program has cost. 

The rate-setting system for 2017 was created four 
years ago, under the Conservative government. Imple- 
mentation was delayed until now because the govern- 
ment also froze EI rates for the next three years at 1.88% 
of “insurable income.” In the first year, the freeze saved 
workers and bosses money, since the rate-setting mecha- 
nism would have set the 2014 premiums higher. Howev- 


00 The two most expensive El changes 
the Liberals made were reducing the 
benefit waiting period for new entrants 
to one week from two ($785 million) 
and making it easier for new entrants 
and re-entrants to collect benefits ($310 


or in this case 2.28% on their 
employees’ insurable earn- 
ings. Savings from the rate 
drop are worth up to $132 in 
2017 for employees and $185 
for employers. 

(Rates are lower for Que- 
bec residents because parental 
benefits are covered by a dif- 
ferent program. In Quebec, the 
rate was lowered from 1.52% 
to 1.27% for 2017. Tax savings 
are almost the same as for the 
rest of Canada, just a dollar lower for both employees and 
employers.) 

Workers would be saving even more if EI hadn’t been 
made easier to claim. The Conservatives’ 2015 budg- 
et estimated the 2017 rate would be 1.49%. Tax savings 
from that lower rate would have been worth up to $204 
for employees and another $282 for employers. 

The two most expensive EI changes the Liberals 
made were reducing the benefit waiting period for new 
entrants to one week from two ($785 million) and mak- 
ing it easier for new entrants and re-entrants to collect 
benefits ($310 million). 

We don’t know exactly how much lower the rate 
would have been without the changes to the program. 


06 Workers 
would be saving 


even more if 
El hadn't been 
made easier to 


claim. @@ 


er, for the next two years, the freeze kept the EI rate too 
high. In 2016 the system would have set the much lower 
rate of 1.56%. 

EI rates were expected to drop when the freeze end- 
ed, but changes to the program and to the economy af- 
fected the amount. After allowing for increased EI pay- 
outs, the EI rate was set to 1.63% for 2017. That is the 
rate paid by the employee; employers pay 40% more, 


Some of the difference from the 2015 budget estimate 
could be because of changes in economic forecasts. 
However, during the election campaign the Liberals 
estimated that under their plan to “strengthen” EI the 
rate would be 1.65%. That is only slightly higher than 
what it ended up being, and during the election cam- 
paign Conservatives continued to use the 1.49% esti- 
mate. 


BRITISH COLUMBIA 
First-time buyer grant will drive 


wenty years ago, 

the BC Liberals ran 

on a platform about 
“making our government smaller and 
smarter.” 

That was then, this is now. 

In December, those same Liberals un- 
veiled the BC Home Owner Mortgage 
and Equity Partnership, which provides 
taxpayer-funded loans of up to $37,500 to first-time 
homebuyers. 

The program is expected to hand out more than $700 
million in loans to 42,000 BC residents. It’s a second 
mortgage; a 25-year loan that is interest-free and pay- 
ment-free for the first five years, but at market inter- 
est rates thereafter. The funds will help first-time 
buyers afford their down payment. 


by Jordan 
Bateman 
BC Director 


little supply. @@ 
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@6We have too much 
demand chasing too 


Tom Davidoff, University of BC 
School of Business 


- Not surprisingly, the BC media were 
U p p rl C ec S filled with glowing comments from realtors 


and developers looking forward to more 
buyers and more money. But your Canadian Taxpay- 
ers Federation, along with virtually every BC economist 
not connected to the real estate industry, had concerns. 

One comment from Premier Christy Clark was es- 
pecially worrisome. “[Government is] going to be 
partners in their home,” she said. This is a classic ex- 
ample of political overreach — of moving beyond a 
government's legislated mandate. 

Besides expanding state intervention, the program 
has other flaws. Bringing more buyers into the low 
end of an undersupplied market is bound to drive up 
housing prices. This will put housing further out of 
reach for other buyers. 

The BC program also contradicts what the federal 
government is doing. Ottawa is pushing buyers to 
reduce sky-high debt levels by forcing them to 
put more equity into their homes. 

This could lead to a nightmare 
scenario. What if interest rates 
go up? And BC home prices, 
already cooling, suddenly 
drop as the housing bubble 
pops? Many of these young 
buyers could find them- 
selves underwater in their 
mortgages — owing more 
than their home is worth. 
There is no doubt that 
the Liberals’ plan will 
help some families get 
into the market. But it will 
price out other ones, and 
leave taxpayers on the hook if 
the housing bubble bursts. 

It’s important to note that 
there are many programs 
and subsidies already 
in place for first-time 
homebuyers. They are 

exempt from up to 

100% of the property 
transfer tax on that pur- 
chase. If they buy anew 
home, they are eligible 

for a GST rebate. They 
can also borrow mon- 
ey from their RRSP for a 
down payment. 


The CTF has been pressing for a better way to help 
young people into the housing market: cutting taxes 
and red tape to speed up new home construction. Last 
year, the CTF issued a report showing new homes in 
Vancouver were subject to 107 separate taxes, fees, lev- 
ies and regulatory costs, mainly imposed by city hall. 
These taxes added 65% to the cost of a new home. 

If Clark wants to help new homebuyers, she 
should aggressively push city halls to approve the 
110,000 units currently held up by red tape. That’s 
nearly four years’ worth of supply, 
mainly at the lower end of the price 
spectrum, that could quickly change 
the entire real estate landscape. 

Of course, this program isn’t really 
about helping homebuyers. It’s about 
creating a wedge issue in the May pro- 
vincial election. The Liberals want to 
show they’re helping younger buy- 
ers. The NDP has been happy to oblige 
Clark on this one, already announcing 
that it would kill the program if elected. 

Even the editors of The Globe and 
Mail, thousands of kilometres away, 


Economists were all fe 
over these points in 
the days following the 


announcement: 


» “Thate it. To be very clear, I think 
it’s really bad economics ... We 
have too much demand chasing 
too little supply,” said Tom Da- 
vidoff of the University of BC’s 
Sauder School of Business. 
“What does this $37,500 entice- 
ment do but encourage people to 
take on more debt?” asked Andy 
Yan, director of Simon Fraser 
University’s City Program. 


> 


- 


“Tn a market with highly con- 
strained new supply, any finan- 
cial subsidy for buyers would 
get reflected in higher sale pric- 
es. Therefore, the benefits of the 
new program will flow to current 
owners and developers, not to 
the buyers,” said Andrey Pavlov, 
a professor of finance at SFU’s 
Beedie School of Business. 


Budget 2017: 
Coming soon 


he Liberals will hand down their 
16" provincial budget in late Feb- 
ruary and all eyes will be on Fi- 
nance Minister Mike de Jong as he lays 
out the fiscal plan on which his party 
will run for re-election. 
In September, the CTF presented its 
suggestions to the bipartisan finance 
committee. Here’s what we recom- 


Pay down the provincial debt, 
currently sitting at $66 billion. 

Eliminate the Medical Services 
Premium tax. 

Beware the Trudeau govern- 
ment’s spending spree — not ev- 
ery project the feds are borrow- 
ing for is worth it. 

Reject the Capital Regional Dis- 
trict’s proposed 2 cents per litre 
gas hike. 

Ey Move carbon tax neutrality back 
to personal income tax cuts. 

[lj Reject food and drink taxes. 

Equip cities with professional 
expertise and data to better 
manage labour costs. 

Remove BC Ferries’ ability to 
veto its competition. 

EE Open ICBC to competition. 

Sell the naming rights to BC 
Place Stadium or sell the sta- 
dium completely. 

Sell off BC Liquor Stores. 

You can check out our rationale for 
these recommendations in the BC sec- 
tion of Taxpayer.com. 


have sniffed this out. “What Ms. Clark’s 
government is proposing is to use tax- 
payer money to subsidize first-time 
homebuyers, and in a way that will 
likely push up prices at the lower end 
of the market,” a recent lead editorial 
says. “We get the politics. The eco- 
nomics, not so much.” 

Decisions that put politics ahead 
of economics should cause every 
taxpayer concern. I& 
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ALBERTA 


Worried about 
the carbon tax? 


Wa 


ik 


re you wor- Notley responded, “I would say you wouldn’t 
ried about notice in consumer goods, that’s different,” add- 
the mullti- ing, “it’s not just a question of having a more fuel 
billion-dollar Alber- _ efficient vehicle, it could sometimes be a question 
; ta carbon tax? Pre- of taking a bus, walking, you know, those kinds of 
“s by Paige mier Rachel Not- things in terms of the patterns of fuel use that peo- 
iff Wetter ley has a message ple engage in.” 

, \eaeubaled for you: Just walk, or First, Notley told Albertans to “change the car 
f 4 take the bus! you have” — as if Albertans have extra cash lying 
Af In mid-December, Notley around to upgrade their vehicle while facing the 

was asked about the costs highest unemployment rates in two decades. 
heading Albertans’ way due Now, the premier is telling Albertans to simply 
to the carbon tax. She said walk or take the bus. Is yours a family of five, lug- 
there wouldn't be significant — ging a multi-child stroller from school to hockey 
increases. In response — pre- practice? Just walk or take the bus. 
sumably based on the govern- Are you a tradesperson carrying equipment 
ment’s earlier statements that across town? Perhaps a landscaper hauling rakes, 
the carbon tax is intended to hoes, shovels, wheelbarrows and a cement mixer? 
— change behaviour — a reporter Just walk or take the bus. 
asked what's the point if the car- Do you live miles away from the town where 
bon tax isn’t painful enough to you buy groceries, in a place with no bus service 
notice. (but where there are certainly snowstorms)? Just 
walk or take the bus. 


For some Albertans who live in Edmonton or 
Calgary condos and ride their bicycles to work, per- 
haps the carbon tax won't have a huge impact. Per- 
haps the rebates, which don’t cover many of the in- 
direct costs including higher property taxes, will ac- 
count for the costs of the tax. 

But for many Albertans — those with children 
and living in suburbs, those working on farms, 
those driving children to daycare and ballet or com- 
muting to work — the carbon tax will sting. 

While the premier and government ministers are 
telling us to walk or take the bus, they themselves 
will be doing no such thing. And why would they? 


06 First Notley told Albertans to 
‘change the car you have’ — as if 
Albertans have extra cash lying 
around to upgrade their vehicle. @@ 


Alberta Premier Rachel Notley Credit: Dave Cournoyer/Flickr/Creative Commons 
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Government ministers and senior bu- 
reaucrats drive (sometimes luxury) 
SUVs and trucks purchased for them 
by the taxpayer, that also pays for 
their gas. They won't feel the burden 
of the carbon tax on their commute to 
work, not one bit. 

The Canadian Taxpayers Feder- 
ation has called for the purchase of 
vehicles for anyone other than the 


ecently there have been calls for na- 
Re= government intervention in 

daycare centres. The federal Lib- 
eral government has said it’s crafting a 
plan. 

Alberta’s NDP government is also 
slowly following through on its cam- 
paign promise to provide $25-per-day 
daycare to everyone in the province. 

Making daycare more affordable for 
parents who choose not to stay at home 
with their children is a commendable 
goal. However, when we look at the prov- 
ince that has already implemented such a 
system — Quebec — we can see that it was rid- 
dled with problems. 

Then-education minister Pauline Marois introduced 
Quebec’s so-called $7-per-day daycare plan in 1997. 
Since 1997, a recent CTF report shows, taxpayer funding 
has increased by more than 700%, while the number of 
daycare spaces has only increased by 166%. 

When Quebec introduced the plan, it estimated the 
cost would be $290 million per year. By 2014-15, the actu- 
al cost was $2.6 billion. 

Alberta’s NDP government is already copying Ontar- 
io’s mess of a corporate welfare scheme for green ener- 
gy companies. Does it also have to copy Quebec's failed 
state daycare? 

Other costs rose in Quebec as well. The unionization 
of home-based daycare workers alone cost Quebecers an 
estimated $1 billion. 

Demand for the subsidized daycare spots increased, 
particularly among people who weren't struggling to 
pay for care before. Ironically, it 
was families in the top 25% of 
annual income who were twice 
as likely to scoop up the spots as 
families in the bottom 25%. The 
policy unnecessarily subsidized 
better-off Quebecers to send 
their kids to day care. Mean- 
while, child care quality was 
lacking. An Institute for Research 


premier to be scrapped, and called 
for the MLA mileage rate to be 
brought down to a reasonable level. 
MLAs, most offensively those 
who are pushing the carbon tax, 
have little incentive to reduce their 
driving or drive a more fuel-efficient 
car. They are reimbursed at a rate of 
43.5 cents per kilometre driven and 
taxpayers pay for their gas as well. 


Alberta 
kids should 
be spared 
Quebec-s 


daycare 


OO When Quebec introduced 
the plan, it estimated the cost 
would be $290 million per year. 
By 2014-15, the actual cost was 


$2.6 billion. @@ 


If the premier and other officials 
want to pretend their carbon tax will 
make a dent in global climate change 
(which it won’t) they should, at the 
very least, set an example. 

After all, if they’re worried 
about the costs, they can buy a 
more fuel-efficient vehicle on their 
own dime. Or they can walk. Or 
take the bus. 


\ 


on. Bs! Policy report rated 61% 

of government-regulated daycare 

centres as “minimum” quality. 

Only 27% had a rating of “good.” 

It’s possible for the govern- 

ment to make child care more 
accessible for low-income Albertans 
without reinventing the wheel. An in- 
come-tested system of vouchers to help 
parents pay for child care would be 
much simpler and less costly. 

Those who do not learn from histo- 
ry are doomed to repeat it: an unfortu- 
nate line we hope we can stop apply- 
ing to Alberta sometime soon. 


Taxpayer.com 


SASKATCHEWAN 


parts of the country and sent to 
other parts of the country for 

: arbitrary reasons might raise blood pres- 
are CMe sure levels to unsafe levels. 
ieee The federal government will redistrib- 
ute $18.3 billion through equalization payments in fiscal 
2017-18, $374 million more than the current year. 

Equalization costs $503 per Canadian. 

Quebec’s take is going from $10 billion to $11.1 bil- 
lion. Its government collects $828 per capita more than 
it pays into the program. 

But Quebec receives the lowest per-capita payments 
among provinces that cash equalization cheques. The 
Manitoba government nets $878 per person. Nova Sco- 
tia and New Brunswick’s numbers are 
$1,371 and $1,823 respectively. Prince Ed- 
ward Island is the big winner, collecting 
$2,121 more than it pays per person. 

Technically, Ontario collects some 
equalization money, but after accounting 
for the money it contributes, it comes out 
behind by $401 per person. 

Alberta, British Columbia, Saskatch- 
ewan and Newfoundland and Labrador 
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Equalization annual 
net payout per person: 
* Quebec — $828 


* Nova Scotia — $1,371 
* New Brunswick — $1,823 
* PE] — $2,121 


Columbia, 
Saskatchewan and 
Newfoundland and 
Labrador pay into 
the program, but get 
nothing in return. The 
fact that a number of 
the contributing 
provinces are 
struggling doesn't 
matter. 


+ ere 


pay into the program, but get nothing in return. 

The fact that a number of the contributing provinc- 
es are struggling doesn’t matter. Nor would it matter 
if recipient provinces were doing just fine. Ultimately, 
equalization takes money from provinces that have de- 
veloped their non-renewable resource sectors, such as 
oil and potash, and sends the money to provinces that 
haven't. 

In fact, the inequality is even more clear when 
viewed over time. Saskatchewan Premier Brad Wall 
published the total equalization payments made to 
each province since 1957. Saskatchewan has received 
$8 billion and Manitoba $46 billion. Ontario has re- 
ceived $17 billion while Quebec has gained $198 bil- 
lion. Alberta got $92 million while PEI 
got $9 billion. 

For those readers whose blood pres- 
sure hasn’t quite reached a dangerous 
level, consider this: it’s virtually certain 
the provinces that routinely pay equali- 
zation will pay even more to the prov- 
inces that routinely collect equalization 
when the new numbers come out next 
year. 


Fighting for First Nations: FAQ 


from Canadian Taxpayers Federation donors for 

Charmaine Stick’s court application to force lead- 
ers at the Onion Lake Cree Nation to open the books to 
grassroots band members. Legal fights aren’t cheap, but 
our supporters are making it possible for us to partner 
with Charmaine. 

The federal government is failing Charmaine by fail- 
ing to enforce The First Nations Financial Transparency 
Act, which requires chiefs and councils to publish their 
salaries and expenses as well as basic band financial 
statements. That’s why it’s inspiring to see her step in 
where the feds have failed. But it’s also inspiring to see 
CTF supporters stand with her even though most have 
never been to her reserve. 

In the hundreds of emails and social media messages 
responding to this campaign, several honest questions 
have repeatedly arisen. Answers for each of these ques- 
tions are different for different people and could proba- 
bly fill a book, but we hope this provides some perspec- 


tive. 


[« been amazing to see the outpouring of support 


Why don’t people who live in First Nations 
communities just leave? 
For many Canadians, it’s natural to move 


home. It might be hard, but they’re willing to stay and 

fight for their homes and the people they love who live 
there. To leave is to surrender and many of these activ- 
ists are too tough to give up. 


First Nations communities have elections; 
why don’t they elect better people? 

First, it’s worth remembering we've all occasional- 
ly elected some stinkers. Democracy is the best form of 
government, but it doesn’t mean we always elect good 
governments. 

Corruption is an issue at times and the implications 
of those issues are clear enough. 

But there are specific systemic issues. 

In many First Nations, most of the power is concen- 
trated in the band office. It not only passes bylaws, it 
also controls most jobs, welfare funds and even housing. 
It’s tough to find good people to run for elected office 
in any community. It’s much tougher for people to run 
against a chief and council if their jobs and homes might 
be on the line. 


Why don’t more people in First Nations com- 
munities demand change? 
Most Canadians can fire off an angry letter 


to another city or province for school or work, ——____. to the prime minister without thinking twice, 
so it’s hard to understand why people stay in aaa but it’s different for people in First Na- 
struggling communities. answering tions communities. 

Obviously, it’s a compli- media Many First Nations activists are 
cated, personal choice. And questions more like internal whistleblowers. 
many do leave. In fact, Sta- outside If they see something they know is 
tistics Canada reports that pina wrong, they have to think about the 
more than half of status Indi- consequences they’ll face if they speak 


ans live off reserve. But some 
of the activists offered unique 
points of view. 

It might help to imagine 
how hard it is for a farmer to 
give up on the family farm. It 
might make economic sense, 
but the land may have been 
in the family for generations. 
Overcoming droughts and 
floods are the price paid to 
pass the land on to the next 
generation. 

For many people in First 
Nations communities there’s 
a connection to the land as 
the place their parents and 
grandparents lived. It’s 


up. How many of us would blow the 
whistle if our bosses did something 
wrong? 

Here’s the amazing news: despite 
all of the risks, people are taking a 
stand. A recent CBC story interviewed 
a number of women from different 
First Nations who are calling out their 
own leaders and demanding accounta- 
bility for their communities. These ac- 
tivists are so tough that most of their 
band leaders didn’t have the guts to re- 
spond to their accusations. 

Many of these challenges will take 
years of struggle to overcome, but it 
would be unwise to bet against these 
courageous folks, especially when they 
have CTF supporters on their side. 
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anitoba 
Premier 
Brian Pal- 
lister refused to sign 
on to Ottawa’s car- 
bon tax plan. He de- 
serves credit for that. 
But questions re- 
main. 
Carbon taxes were the cen- 
tral topic of the December meet- 
ing between Prime Minister Jus- 
tin Trudeau and the premiers. Sas- 
katchewan Premier Brad Wall was 
the only vocal opponent of the 
plan. But Pallister also withheld his 
signature. 
“Our government continues 
to develop our made-in-Manito- 
ba plan, which will reflect our spe- 
cific environmental circumstances 
and meet our province’s econom- 
ic needs,” Pallister wrote in a state- 
ment after the meeting. “However, 
Manitoba has been equally clear on 
our desire to seek meaningful pro- 
gress on a partnership with the fed- 
eral government on sustainable, 
long-term health care funding.” 


by Todd 
MacKay 


Prairie Director 
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No carbon tax here .. 


In other words, Manitoba re- 
fused to sign on to the carbon tax 
to protest Ottawa’s failure to ad- 
dress provincial demands regard- 
ing health care funding. 

On one hand, this isn’t unusu- 
al. Politicians often use one issue to 
gain leverage on another. Nothing 
is more routine than federal-pro- 
vincial disagreements over health 
funding. 

But that leaves a lingering ques- 
tion: will Pallister continue to op- 
pose a carbon tax? 

The Progressive Conservative 
election platform included a vague 
point about developing a made-in- 
Manitoba plan that would include 
putting a price on carbon emis- 
sions, but it was completely silent 
on the spectre of hiking taxes on 
Manitobans when they fill their gas 
tanks or heat their homes. 

More importantly, the platform 
made a crystal-clear promise on an- 


other key point: Manitobans would 
have the right to vote in a referen- 
dum before the province imposes 
“major” tax hikes. 

This was an important point 
during the election. According to 
Manitoba law, the province must 
hold a referendum before impos- 
ing tax hikes, but the previous NDP 
government passed a new bill to 
circumvent the requirement and 
hiked the PST without a vote. The 
backlash was immense. The PCs 
promised to reinstate and respect 
the law. 

The previous legislation spe- 
cifically required referendums be- 
fore raising sales, business or in- 
come taxes. The PC platform prom- 
ise made no such distinctions. It 
simply stated that Manitobans must 
have the right to vote on all “ma- 
jor” tax increases. 

The PC government has yet to 
acknowledge the obvious fact that a 


carbon tax qualifies as a major tax. 

However, Canadian Taxpayers 
Federation supporters see the issue 
clearly and shared emails they sent 
to Pallister on the topic. 

“Tjust wanted to thank you for 
refusing to sign on to Trudeau’s 
new carbon tax,” wrote Charles. “I 
very much appreciate you standing 
up for Manitoba taxpayers. Also, I 
hope that you will allow the people 
of Manitoba to have our say on any 


new major taxes such as this pro- 
posed carbon tax by holding a ref- 
erendum on the matter.” 

“Thank you for not signing the 
Carbon Tax Framework,” wrote 
Jonathan. “I would like to remind 
you that before this carbon tax is 
imposed, which according to the 
prime minister will be forced upon 
our province if we do not enact it 
ourselves, you promised that Man- 
itobans will be able to vote in a ref- 


Deficit to hit 
Mes" ONE BILLION DOLLARS 


projected to be just 
over one billion dollars this year. 


“Our government remains committed to fixing the 
finances of our province, which for too long has seen 
unsustainable growth in spending and a lack of fiscal 
discipline under the previous administration,” said Fi- 


nance Minister Cameron Friesen. 


It’s absolutely true that the previous NDP govern- 
ment lacked fiscal discipline. That's a big part of the 
reason voters enthusiastically kicked them out of of- 
fice. The PC pledge to clean up the mess 


was a big reason for the election re- 
sult. 

However, the mess is actually 
getting worse. 

During the last year of NDP 
rule, the deficit peaked at $846 
million. Now the deficit is pro- 
jected to be more than $1 bil- 
lion. 

Much of the blame remains 
with the previous government. 
It signed contracts with govern- 
ment employee unions that still 
have to be honoured. The conse- 


erendum on whether we accept any 
major tax increase or not.” 

“You promised to let Manito- 
bans vote in a referendum before 
any ‘major’ tax increases are im- 
posed,” wrote Laurie. “Obviously, 
a tax that increases the cost of virtu- 
ally everything qualifies as a major 
tax increase.” 

So far, Pallister has done the 
right thing and refused to sign on 
to Ottawa’s carbon tax, but Manito- 
bans are watching to make sure he 
doesn’t impose a carbon tax with- 
out a referendum. 


muscle that must be exercised regularly. It gets strong- 


er when the government stands up for taxpayers and 
says no to demands for cash. It gets stronger when a 
minister tells the bureaucracy to find the resources for 
anew program by identifying an old program that 


needs to be wound down. To date, the new govern- 


ment has yet to show the strength required to clean up 
Manitoba’s finances. 


In the meantime, the province will 
spend $873 million just to cover 
the interest on its existing debt 
this year. 
Manitoba’s new gov- 

ernment says good things 

about fixing the province's 
finances, but it needs to 
follow up with action. 


66 Much of the 
blame remains 
with the previous 


quences will be felt for quite awhile. 

Some of the solutions the new gov- 
ernment is working on will take time to 
show results. The government's value- 
for-money audit is ongoing. Even after 
it identifies opportunities for saving, it 
will take time for the changes to be im- 
plemented. 

And yet, some of the blame 
must still fall on the new govern- 
ment. Fiscal responsibility is a 


government. It 
signed contracts 
with government 
employee unions 
that still have to be 
honoured. 9® 
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n Jan. 1, Ontario families woke 


this one caused by greedy pol- 
iticians rather than champagne. And it’s 
more permanent. 

The new year has brought a new tax 
to Ontario, a carbon tax that will squeeze 
$8.3 billion out of taxpayers by 2020. It’s 
a tax on your commute to work, a tax on keeping your 
family warm in the winter and a tax that will increase 
your hydro bills by 25%. 

By some estimates, the new car- 
bon tax will cost households $387 
in the first year and cost each large 
manufacturer $2 million annually 
by 2030. 

Environment Minister Glen 
Murray said that Ontarians won’t 
notice the tax. As a cabinet minister 
who lives in downtown Toronto, 
he has a negligible commute, yet 
has his own taxpayer-funded car 
and driver. He may not notice the 
cost, but the rest of us will. 


by Christine 
Van Geyn 


Ontario Director 
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up with a new kind of hangover, 


6 The new carbon tax 
will cost households 
$387 in the first year 
and cost each large 
manufacturer $2 million 


annually by 2030.@@ 


ic 


way 


The minister also doesn’t live in rural Ontario, which 
has already been hammered by his “green energy” fan- 
tasy projects that have driven up electricity rates. He 
doesn’t need to travel long distances on his own dime to 
earn a living and with a $165,851 salary, maybe he real- 
ly won't notice what the carbon tax does to his natural 
gas bill. 

But the decision by Murray and his fellow politicians 
has a huge impact on people whose lives are very differ- 
ent from theirs. Many Ontarians who are struggling to 
pay ever-rising hydro bills can’t afford the burden of a 
new tax, especially those living in ru- 
ral Ontario. 

Instead of standing up for the peo- 
ple they supposedly represent, politi- 
cians are letting the confetti fly, cele- 
brating the new $2-billion pot of mon- 
ey they'll have to play with every year. 

Andrea Horvath of the NDP and 
Patrick Brown of the PCs are no bet- 
ter: both are on board with a carbon 
tax. Although they have some quib- 
bles over how they’d apply it, they 
still support a tax that will increase 
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the costs of life’s necessities. 

That’s the problem with pol- 
iticians. They may know noth- 
ing about our lives, but they 
still think they know how we 
should live them better than 
we do. 


At the Canadian Taxpayers 
Federation, we're sending a 
message to politicians of every 
stripe: keep your hands off our 
energy bills. We’ve been call- 
ing for common sense changes 
to hydro and for a full reversal 
of the new carbon tax. 

You can join our movement 
at www.StopHighEnergyBills. 
ca. Send politicians a message 
that the new carbon tax is out 
of touch with the priorities of 
regular people in this province 
and that it’s something we sim- 
ply can’t afford. 
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ut-of-control electricity 
rates are wreaking havoc on 
on the lights, heating your home and 


doing laundry are not luxuries, but 
are starting to cost like they are. 


dro rates are doing to us at home. But 
there is another risk that may not be 
as obvious, and that’s the long-term 
damage to employment opportuni- 
ties in Ontario. 


merce conducted a survey of its 
members and found that one 


The business cost of high 
energy bills 


in 20 expects to close its doors in the 
next five years due to rising electric- 
ity costs. The Canadian Federation of 
Independent Business has said that 
high hydro rates are the number one 
issue for its members. 

And things are made even worse 
by the new carbon tax that took ef- 
fect Jan. 1. 

As 2016 wrapped up, it was ob- 
vious that the exodus from Ontario 
is already well underway. Here are 
some recent business losses caused 
by high energy bills: 


household budgets. Turning 


We all feel what damage high hy- 


The Ontario Chamber of Com- 


These are all stories from the 
end of the year in 2016. Sadly, 
2017 will bring higher hydro rates 
and a new carbon tax that will esca- 
late business flight or shutdown. It’s 
time for politicians to open their eyes 


© Mucci Farms in Kingsville is build- 


ing new greenhouses in Ohio. Even 
though it has been operating in Kings- 
ville for 45 years and would prefer 
to expand within Ontario, the hydro 
costs are too high. 
Leland Industries, a company that 
manufactures nuts and bolts, iS @X- 
panding in Illinois instead of Ontario. 
Its electricity bill grew by 42% over 
the last few years, and with cap-and- 
trade and climbing hydro rates, just 
continuing existing operations in On- 
tario will cost an additional $1 million 
each year. 
Amazon, the internet retail giant, 
opened a series of data centres in 
Montreal instead of Ontario, citing the 
cost of hydroelectric power and say- 
ing Quebec is “very business friendly.” 


© Automatic Coatings in Scarborough 


before all opportunity has left Ontar- 


io for good. 


has warned that high hydro rates 

are damaging its business, and 
created the Coalition of Concerned 
Manufacturers to try to convince 

the government to scrap the carbon 
tax and reduce hydro costs. In the 
meantime, the company is studying 
relocating some operations to the 
US. 

Restaurants like Fred’s Not Here in 
Toronto, Berkeley North in Hamilton, 
and Kabab N Curry in Windsor are 
just some of the small business- 
es struggling to stay open 
with monthly hydro 
bills that can be in the 
thousands. 
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The CTF’s first year in 
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Quebec a success 


t’s been a year since the Canadi- 
an Taxpayers Federation started 
operating in Québec. Admitted- 


ly, it hasn’t always been an easy jour- 
ney: the province (not to mention the 
media market) wasn’t used to listen- 


by Carl ing to groups with our point of view, 
Nallee and the CTF wasn’t used to com- 
Quebec Director 


municating in French or including 
Québec in its discussions. 

Over the past 12 months, your Québec director has 
worked hard to build our organization’s credibility 
in La Belle Province by speaking about the lack of co- 
herence in the Québec government. 

We can now say that it’s mission accomplished for 
Year on. We regularly speak in the Québec media on 
all sorts of issues, and the media are gradually start- 
ing to come to us for comments on news that affects 
taxpayers. 

We have made people in Québec more aware 
of the issues surrounding taxation. We have raised 


“ - awareness about the province’s $280 billion debt that 


is weighing us down. We have exposed the unfair 
benefits enjoyed by government officials by draw- 
ing attention to the issue of sick days. We have forced 
Revenu Québec to become accountable for the bo- 
nuses awarded to auditors, which were rewarding 
the people who managed to extract the most mon- 
ey from taxpayers. We 
have also defended 
taxpayers from 
the soda tax 
lobby. And 


the 2017-18 budget will 


_ises. We'll be 


66We have raised awareness about the province's 1 
$280 billion debt that is weighing us down.9® 


much more. 

The CTF is proud of its contribution to political 
debate in Québec. We intend to keep up the fight in 
2017. 

In particular, we intend to counter the Québec 
government's reliance on equalization cheques by 
publishing a report on the subject. It’s true that Pree 
mier Philippe Couillard’s government managed to i 
balance the budget recently, but he was only able to 
do so by depending on the $11 billion of equaliza- 
tion payments that have been landing in the prov- 
ince’s coffers year after year. This issue is particu- 
larly pressing since Alberta is experiencing eco- 
nomic difficulties. It won’t be able to subsidize the 
rest of the country much longer. ? 

We will certainly keep an eye on the @abillard Fae 
government as it presents its next budget this fall — 
the first budget with a surplus. During its econom- 
ic update last fall, the government already incurred 
new expenses and broke its promise to al- 
locate some of the surplus to tax reduc- 
tion-and pay down debt. However, 


give Couillard the ' 
chance to change 

course and hon- 
our his prom- 


there to see 
what hap- 
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CTF wi 
fight 


four-y 
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n March 2012, Premier Darrell Dex- 
ter stood on a windy outdoor stage 
on Halifax’s waterfront to announce 
he was giving $260 million to Irving Ship- 
building. Dexter committed $260 mil- 
lion in grants (forgivable loans), $44 mil- 
lion in loans (that ultimately were never 
drawn upon) and an unspecified amount 
of “loan guarantees.” It was the largest corporate hand- 
out in Nova Scotia history. 

The province has one of the highest tax burdens in 
Canada, a big public debt and a sluggish economy, yet 
here it was giving hundreds of millions to one of the 
country’s richest families. 

Given this context, the Canadian Taxpayers Federa- 
tion fought hard for access to the details of the deal. Tax- 
payers have the right to assess the deal for themselves. 
But the government has shrouded this corporate givea- 
way in secrecy from the get- 
go. So debate ensued: what 
does the government have to 
tell taxpayers about how it 
spends our money? 

The CTF turned to the Free- 
dom of Information (FOI) and 
Protection of Privacy Act to 
get basic answers. Such as: 

On what terms would the Ir- 

vings earn “loan forgiveness?” 
What is the interest rate on the 
loans? How much are the loan 
guarantees? All questions that 
were left unanswered by what 
little the government was will- 


Lacey 
Atlantic Director 
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06; ruling on a CTF appeal 
to Nova Scotia's information 
and privacy commissioner 

says that information that had 
been kept secret should have 
been released and that the 
government had no right to 


keep it from the public. @@ 


ear 


as 


ing to disclose. 

In May 2012, the government swatted away our FOI 
request with a one-page letter saying it wouldn’t be re- 
leasing any details. But after the CTF pushed back, gain- 
ing public support and forcing the minister to answer for 
his department's flat refusal, the NDP government re- 
lented and said it would review the previous decision. 

In the fall of 2012, some information was released to 
the CTF. However, financial aspects of the deal were still 
excluded. Again, the CTF appealed publicly but the gov- 
ernment balked. The Department of Economic Develop- 
ment said it had released as much information as possi- 
ble, claiming the act not only gives people the right to in- 
formation but also protects the privacy of information. 

This explanation was proven bogus. 

A few months later, Paul MacLeod, then a reporter 
with the Chronicle Herald, published some previously un- 
disclosed financial information that the government had 
claimed it couldn’t release. The 
article went so far as to include 
official comment from the gov- 
ernment regarding the very in- 
formation it claimed it couldn’t 
release just a few months be- 
fore. 

The CTF, unwilling to give 
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up, pursued an appeal. The process was 
lengthy, lasting more than four and a half 
years. 


In August 2016, the CTF filed a new re- a vi ctory of accountability and transparency. The gov- 
quest for the same information. Documents f ernment can no longer cut multi-million-dol- 
provided this time included new informa- OF every lar secret deals with companies and then hide 
tion: on top of the $260 million in grants behind the law to shield them from scrutiny. 
and $44 million in loans, the company was taxpayer The ruling will now be applied to every oth- 
also eligible to receive another $200 million of N ova er FOI appeal and is now a matter of govern- 


in a loan guarantee. That part of the con- 
tract was never acted upon, but it would 
have been important information to debate 
when the money for Irving was first an- 
nounced. 

Finally, in the fall of 2016, the CTF could declare 
victory in its fight to have fully disclosed the details of 
the largest corporate giveaway in the province's histo- 
ry. Aruling on a CTF appeal to Nova Scotia’s informa- 
tion and privacy commissioner says that information 
that had been kept secret should have been released 
and that the government had no right to keep the in- 
formation from the public. The commissioner found 
that, “none of the reasons for withholding information 
were established” and recommended full disclosure. 


Carbon tax coming to PEI Jan. 1, 2018 


rince Edward Island will join 
Pe: other provinces as British 

Columbia, Alberta and Que- 
bec by having its own provincial 
carbon tax. 

The PEI Climate Change Secre- 
tariat says the new carbon tax will 
drive up gas prices by 12 cents per 
litre by 2022. That means on each 
50-litre fill-up, Island taxpayers will 
pay an extra $6 in tax. The increases 
on pump prices will begin in 2018 at 
2.3 cents per litre. 

The government says the car- 
bon tax will raise approximately 


$11 million. Premier Wade Ma- 
cLauchlan says the tax will never seem to end, 
be “fiscally neutral” since even in a provi nce 


his government will spend 


66 This is 


Scotia. @@ 


most of the money raised. He’ll put some 
money toward tax reductions but 
will mostly be spending on vari- 
ous projects around the island. 

This new carbon tax is on 
top of the HST hike in July 
of 2016, which increased the 
sales tax from 13 to 14%. 

Tax increases never seem 
to end, even in a province 
with some of the highest 
taxes in Canada. 


6672. Increases 


with some of the 
~ highest taxes in 


Canada.@@ 


The government complied. 
This is a victory for every taxpayer of Nova 
Scotia. The commissioner has ruled in favour 


ment policy. If the government tries to with- 
hold information in other cases of corporate 
welfare like this one with the Irvings, this rul- 
ing will compel them to release that informa- 
tion. 

FOI is an important tool for citizens to hold their gov- 
ernment to account. When governments unjustly hide 
information, they’re not just violating the act, they are in- 
sulating themselves from critical debate and frustrating 
our democratic system. 

The CTF spent more than four years fighting for in- 
formation that should have been provided in the first 
place. Had the CTF backed down, the government 
would have got away with it — this time and next 
time. 


Latest videos 


Chris Berg of Australia’s Institute of Public Affairs spoke Dec. 5 to 
a group of Canadians about his country’s carbon tax failure. Part of a 
cross-country tour organized by the Canadian Taxpayers Federation, 


Berg's speech, and much more, can now be viewed online. 
Other recently added videos include a mini-documentary on the fight 
of First Nations transparency warrior Charmaine Stick and a recap of the 


CTF’s 2016 Debt Clock tour. 


All videos can be found and viewed on the CTF’s YouTube page, 


www. youtube.com/TaxpayerDOTcom 


‘Meme’ it up 


In today's age of Twitter, push 
notifications and the 10-second 
sound bite, short and simple mes- 
sages win the day. Arguments 
that can be condensed or made 
visual are the ones most likely to 
spread and thus have a lasting 
impact on public policy. That's 
why the CTF’s iconic Debt 
Clock has been so effective in 
raising awareness of the state 
of Canada’s finances. It's also 

why online “memes’ (humor- 
ous images) that are copied 
and spread rapidly by Internet 
users) are so popular. 
Not ones to miss an op- 
nity, CTF directors have 
ean memes and easy-to-share info- 


GENERATION 
SCREWED.ca 


ier’s beg- 
raphics into our social media activity. Whether poking fun at alah pie 
au or mocking Trudeau's runaway deficits, memes can creatively 


tion to important issues. 


To keep track of the latest memes from the CTF and our Generation 
Screwed campaign, be sure to follow us on Facebook. 


e www.facebook.com/TaxpayerDOTcom 


e www.facebook,com/GenerationScrewed 


Somewhere 
in Canada... 


‘Latest petition: “No federal carbon tax” 


With dozens of active petitions across the 
country, the CTF offers an opportunity for sup- 
porters to get directly involved in the fight. Add 
your voice to a growing chorus of Canadians 
demanding action on important issues from 
balanced budgets to lower taxes. Active CTF 
petitions have already been signed 95,000 
times and have been used to convince politi- 
cians of the merits, or dangers, of various pub- 
lic policy proposals. 
This issue we are featuring the CTF’s peti- 
tion demanding “no federal carbon tax.” 
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The government's plan to impose a “pan- 
Canadian carbon framework” on any province 
that refuses to do so itself will be an unfair hit 


to families, businesses and rural communities. 


With a potential annual cost of $2,569 for 
the average Canadian household by 


Staff tweet of an issue: 


& Kevin Lacey ©kevinla 


On an Ottawa to Halifax flight & there are 3 


senators ridding 1st class. Your tax dollars 
at work folks #nspoli @TheRickHoweShow 


The last thing our fragile economy needs 
is yet another tax. 

To sign this or other CTF petitions, visit 
www.taxpayer.com and select Petitions under 
the Resource Centre tab. 


2022, the carbon tax increases the price | 
of food, clothing and everything else that 
needs to be transported. It will mean lost 
jobs and bankrupt businesses. Rural Ca- 
nadians will be particularly hard-hit, since 
public transit isn’t an option. 
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12.7% 


Population growth rate of Nunavut 
between 2011 and 2016 
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Population growth rate of Alberta 
between 2011 and 2016 
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Population growth rate (decrease) of New Brunswick 
between 2011 and 2016 
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Population growth rate of Nova Scotia 
between 2011 and 2016 


14.6% 


Population growth rate of Calgary 
between 2011 and 2016 
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Population growth rate (decrease) of Saint John, NB 
between 2011 and 2016 
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Concerned about what 
her Canada will look like? 


Leave a legacy that reflects your 
lifelong convictions 


Arrange a legacy gift to the 
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